Mr. Ajmera’s column as on March 22, 2014
F&O expiry to induce volatility in markets..
It was a lackluster special session on Saturday marked by low volumes on the bourses and feeble
movement on the benchmark indices. Key benchmark indices moved in a narrow range during the day.
BSE Sensex moved in a 40 points range during the day before closing flat. It touched a high of 21,778.92
and a low of 21,725.52 during the day. Sensex trudged marginally closing almost 2 points higher at
21,755 levels and Nifty remained flat too with 2 point uptick to close at at 6495 levels.
India's foreign exchange reserves continued upward trend for the third straight week, expanding by USD
1.838 billion to USD 297.28 billion in the week ended March 7 on a rise in the currency assets. The
reserves had jumped by USD 1.09 billion to USD 295.45 billion in the previous reporting week. Foreign
currency assets (FCAs), a major part of the overall reserves, increased by USD 1.842 billion to USD 269.814
billion in the week ended March 7. FCAs, expressed in dollar terms, include the effect of
appreciation/depreciation of the non-US currencies such as the euro, pound and yen held in its reserves.
The gold reserves remained stable at USD 20.978 billion, the data showed. The special drawing rights
were down by USD 2.6 million to USD 4.478 billion, while India's reserve position with the IMF decreased
by a USD 1.2 million to USD 2.016 billion, the apex bank said.
A data light week with focus on F&O expiry on Thursday, which will induce volatility in the markets. To be
noted is that fundamentals tend to be ignored during expiry week as F&O dynamics take over in lending
direction to the stocks and the markets. On Monday, the Supreme Court will hear PIL against gas-price
hike involving RIL. Also, on the agenda on Monday, in the Supreme Court would be the appeal to ban
iron ore mining in Odisha. FII flows would be keenly watched. As of last Thursday trades, FIIs have
pumped in net USD 1.57 billion in equities and USD 2.08 billion in debt in the month of March, the year to
date net figures being USD 1.92 billion in equity and USD 5.97 billion in debt.
Globally, world markets steadied on Friday after a volatile run driven by speculation over shifts in US
monetary policy, with stocks up slightly and the euro at a two-week low against the dollar.
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But the US Federal Reserve's plans look set to resume centre stage later in the day as a number of its
officials give speeches.
A bounce in most leading Asian and US indexes overnight helped the MSCI World Index trade up 0.1%.
That gain was matched in early deals by the euro zone's blue chip Euro STOXX 50 index.
An escalation of US sanctions against Russia over the crisis in Crimea kept Europe's investors cautious,
though the index remained on course to snap a two-week losing streak and chalk up its best weekly
performance of the year.
The lack of major violence in the region in recent days has helped a partial recovery in market sentiment,
but the fresh US sanctions announced overnight and a weakening in the credit outlook for Russia from
ratings agency Fitch kept traders wary about stocks with heavy sales there.
The main event in US would be release of GDP data on Thursday. Eurozone would be releasing both
manufacturing and services PMI figures on Monday. China would release HSBC manufacturing PMI on
Monday, important because role it has had in the emerging markets sell-off in the recent past.
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Disclaimer
The content in this research report has been prepared by Ajcon Global Services Ltd. and is meant for the recipient for
use as intended and not for circulation. The content in the research report should not be research reported or copied
or made available to othe` The information contained herein is from the public domain or sources believed to be
reliable. While reasonable care has been taken to ensure that information given is at the time believed to be fair and
correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or
represented that it is accurate or complete and it should not be relied upon as decision such.
Ajcon Global Services Ltd. would not be responsible for any loss to the investors; they should verify all the
fundamentals before investing. Ajcon Global Services Ltd., its directors and employees, will not in any way be
responsible for the contents of this research report. This is not an offer to sell or a solicitation to buy any securities. The
securities discussed in this research report may not be suitable for all investors. Investors must make their own
investment based on their own investment objectives, goals and financial position and based on their own analysis.
Ajcon Global Services Ltd. proprietary trading and investment businesses may make investment decisions that are
inconsistent with the recommendations expressed herein. We and our affiliates, officers, directors, and employees
may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies)
mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or act as
advisor or lender / borrower to such company (ies) or have other potential conflict of interest with respect to any
recommendation and related information and opinions. The analyst for this research report certifies that all of the
views expressed in this research report accurately reflect his or her personal views about the subject company or
companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly
related to specific recommendations or views expressed in this research report. Ajcon Global Services Ltd., may be
considered as interested party in view of its relationship as the financial advisors and consultants to some of the
companies discussed in the research report.
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