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Mr. Ajmera’s column as on 16th April, 2016
Infosys to give major fillip to the markets – Sikka has put his stamp..
Auto, agro and fertilizer stocks surge during the week owing to expectations of above normal
monsoons forecast and positive economic data..
Spotlight – Infosys Q4FY16 result
Infosys, the bell wether IT Company has surprised the street with fantastic results and
positive future guidance. Change in leadership has worked wonderfully for Infosys, which
has yet again posted a good quarterly performance. The company appears to have returned
to its earlier trend of 'promising less and delivering more'. This is the first time in at least
two years that Infosys has beaten the upper end of its full-year revenue growth guidance.
After raising its FY16 constant currency revenue growth guidance to 12.8-13.2 per cent in
January this year (industry body Nasscom’s was 12-14 per cent), Infosys has delivered a
higher growth of 13.3 per cent in FY16. The outlook for FY17, too, is robust with Infosys
guiding for an 11.5-13.5 per cent growth in constant currency revenue, above Nasscom's
growth forecast of 10-11 per cent. The guidance, along with positive management
commentary, indicates that Infosys is back to posting industry leading growth. Improved
momentum in large deal wins and higher total contract value are the key reasons behind
the strong revenue traction.
For the March 2016 quarter, Infosys registered 1.9 per cent constant currency revenue
growth driven by a healthy 2.4 per cent sequential increase in volume. Lower realisations
(down 0.9 per cent sequentially) pulled down revenue growth a bit, but it indicates Infosys
is not losing out on incremental growth to protect its margins.
Infosys' operating margin expanded 60 basis points sequentially to 25.5 per cent aided by a
weaker rupee, higher employee utilisation and lower sub-contracting costs. Going forward
as well, the company maintained its margin guidance of 24-26 per cent in the medium
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term. While the firm is progressing well on its automation plans, automation has to scale up
meaningfully and is vital in achieving the operating margin guidance of 30 per cent by FY20.
In rupee terms, Infosys' revenues grew 4.1 per cent sequentially to Rs 16,550 crore, a tad
ahead of Bloomberg consensus estimate of Rs 16,482 crore. Net profit grew 3.8 per cent to
Rs 3,597 crore, ahead of Bloomberg estimate of Rs 3,521 crore. The bottom line
performance would have been better but for the lower other income and higher tax rate.
Domestic bourses performance
Benchmark indices posted stupendous gains in a holiday-shortened week with a rise of
around 4 per cent (in three trading sessions) supported by above normal monsoon forecast
and favourable macroeconomic data.
Strength among the global peers amid rally in commodity and crude oil prices on reports of
an Russia-Saudi Arabia agreement to freeze output further cheered investors’ sentiment.
In the truncated trading week to April 13, the 30-share Sensex ended up 953 points or 3.86
per cent at 25,627 and the 50-share Nifty50 ended up 295 points or 3.9 per cent at 7,850.
Among broader market, the BSE Mid-cap Index gained 3 per cent, while the Small-cap
Index surged 2.6 per cent, underperforming the benchmark indices.
Meanwhile, foreign investors were net buyers in equities to the tune of Rs 1,059 crore
during the week, as per provisional stock exchange data.
Key stocks
Auto stocks accelerated during the week with the Nifty Auto index touching over four month
high after "above average" monsoon forecast by the Indian Metrological Department (IMD)
raised expectations of higher demand going forward.
Tata Motors was the top gainer of the week ending around 10 per cent higher on robust JLR
sales. JLR's volumes grew 29 per cent year-on-year, with China sales up 43 per cent (about
half came from the China joint venture).
Maruti Suzuki surged around 9 per cent on renewed buying interest after the sharp
correction last week on concerns that the rising yen would hurt margins.
Hero MotoCorp was up almost 8 per cent. The two-wheeler major has submitted plans to
begin production at its proposed plant in Chittoor district in the state of Andhra Pradesh.
BSE Bankex surged almost 5 per cent during the week after IIP growth of 2 per cent in
February 2016 raised expectations of pick-up in credit growth going forward.
ICICI Bank, Axis Bank, SBI, Bank of Baroda and PNB spurted between 4 per cent-9 per
cent.
Axis Bank reduced the base rate by 5 basis points to 9.45 per cent from 9.50 per cent
effective April 18. Axis Bank gained over 4.5 per cent.
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From the IT space, Infosys rose marginally ahead of Q4 March 2016 result on Friday. Wipro
gained around 7 per cent after India's third largest software exporter announced that it will
consider a proposal to buy back shares of the company on April 20.
Tata Steel inched up 3 per cent. Liberty House Group expects Tata Steel to set an end of
May bid deadline for the sale of its UK steel assets and said his firm wouldn't need financial
backers to make an offer.
Bharti Airtel increased over 5 per cent after the company announced that it would pay Rs
3500 crore to acquire rights to use 4G spectrum of Aircel in eight telecom circles.
Coal India slipped by over 1 per cent after its board of directors accorded its approval for
giving up performance incentive for supply of higher grades of coal in the model fuel supply
agreement for power and non-power sector with immediate effect with a view to improve
lifting of coal.
Week ahead and Ajcon’s view
Markets are slated to open on a positive note. Investments by FIIs, trend in global
markets will be the key driver of the market in the truncated week ahead. The markets will
remain closed on Tuesday on account of Mahavir Jayanti.
IT major Infosys will be in spotlight on Monday as the company delivered Q4 March 2016
results above street expectations on Friday, April 15.
TCS is scheduled to announce its fourth quarter earnings results on Monday. Among the
major companies, Wipro, HDFC Bank and IndusInd Bank will unveil their Q4 numbers next
week.
Among macro economic data, the wholesale price index (WPI) for the month of March is
scheduled to be released by the government on Monday.
On the global front, the European Central Bank's (ECB) monetary policy statement is
scheduled to release on Thursday.
RBI Governor Rajan’s assurance of further rate cut if monsoons are good has also sent
positive waves in the market.
We expect the market to perform reasonably well in the coming weeks and take cue from
Q4FY16 and FY16 numbers and especially management commentary after the results.
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Disclaimer
Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate
advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research
analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.
Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number
INH000001170 under SEBI (Research Analysts) Regulations, 2014.
Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not
allowed to deal or trade in securities that the research analyst recommends within thirty days before
and five days after the publication of a research report as prescribed under SEBI Research Analyst
Regulations.
Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors,
employees and their relative may: (a) from time to time, have long or short positions acting as a
principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b)
be engaged in any other transaction involving such securities and earn brokerage.
Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company
mentioned in the research report with respect to advisory services.
The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are
subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under
no obligation to update or keep the information current. Also, there may be regulatory, compliance or
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on
information obtained from public sources and sources believed to be reliable, but no independent
verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or
a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for
all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for
the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates
might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.
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Ajcon Global Services Ltd. encourages independence in research report preparation and strives to
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd.
nor Research Analysts have any material conflict of interest at the time of publication of this report.
It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received
any compensation from the company mentioned in the report in the preceding twelve months.
Compensation of our Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions.
Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research
Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.
It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making
activity for the companies mentioned in the report.
We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any
Regulatory Authority impacting Equity Research Analysis activities.
Analyst Certification
I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject
securities. I also certify that no part of compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view (s) in this report.
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