Mr. Ajmera’s column as on April 18, 2014
Markets remained mixed during the week; euphoria led rally may continue but profit booking
advisable..
Key benchmark indices jumped on Thursday after government bond prices surged followed by the news
that Reserve Bank of India (RBI) fully sold the Rs 20000-crore worth of debt on offer, accomplishing the
country's biggest-ever auction on 17th April, 2014. Domestic bourses closed on a flat note during the
truncated week as Thursday’s 352-point rally offset initial losses. March quarter earnings season kicked off
with top four IT companies reporting numbers, while March inflation started northward move. Sensex fell
0.12 point to close at 22628.84 and the Nifty rose 3.10 points to 6779.40 after rallying 1.2 percent last
week. There were only three trading sessions during the week.
It was also a big week for Lok Sabha elections - the fifth phase (the biggest among nine phases) of voting
for 121 constituencies across 12 states was held on Thursday, which included all of Karnataka, some parts
of Maharashtra and Rajasthan. Political experts feel this phase may give some indication of general
elections outcome that will be announced on May 16.
Rating agency Standard & Poor’s says it can upgrade outlook on India to stable if new government
manages economic problems while it can downgrade outlook if economic challenges are not addressed.
“New government must address fiscal challenges for outlook upgrade,” it says in its report. In case of
economic data, March WPI inflation and CPI inflation started rising again and even industrial output
(announced on Friday after market hours last week) has seen contraction in February. WPI climbed to
5.70 percent, the highest level since December 2013, as against 4.68 percent in previous month due to
higher food, manufacturing and fuel costs while CPI rose to 8.31 percent from 8.03 percent month-onmonth. India’s index of industrial production in February came in at negative 1.9 percent versus an
expansion of 0.8 percent in January, which was a nine-month low. Meanwhile, top four IT companies
kicked off the March quarter earnings season with positive commentary for the year ahead (FY15),
though numbers were mixed. The BSE IT index climbed gained 0.8 percent as Wipro and TCS rallied 3
percent each while HCL Technologies and Tech Mahindra climbed 1.7 percent.
Infosys’ revenues were lower than analysts’ forecast while margin and profits were better. The company
also beat on guidance front as it expects 7-9 percent growth in FY15 dollar revenue as against street
forecast of 6-8 percent. Top software services exporter TCS missed expectations in terms of Q4 dollar
revenues (up 1.9 percent Q-o-Q) and margin (down 60 basis points) while profit was higher but the
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management reiterated its outlook saying FY15 will be better than FY14 . In case of Wipro, EBIT margin in
March quarter grew 150 bps sequentially and revenue was in line but its Q1FY15 guidance is muted. HCL
Technologies and midcap IT company Mindtree reported strong numbers in the quarter ended March
2014 with their dollar revenue growing 3 percent and 4.4 percent, respectively. Private sector IndusInd
Bank too announced its earnings during the week, which were higher-than-expected. Net interest
income grew 18.2 percent and profit rose 29 percent as against expectations of 15.4 percent and 13.5
percent growth, respectively. Among sectoral indices, the BSE FMCG topped the buying list with 2.2
percent upmove while Auto and Oil & Gas gained over 0.6 percent. However, Realty fell 4 percent while
Metal and Capital Goods were down 0.8-1 percent. Bank index slipped 0.4 percent. United Spirits was the
biggest gainer among Nifty 50, rising more than 11 percent after Diageo announced open offer to buy
further 26 percent stake in the company at Rs 3,030 per share.
Going ahead, the week would be a truncated on account of an election holiday. All eyes would be on
Reliance Q4FY14 result to be announced during the weekend. Markets may consolidate unless there are
specific triggers from global markets. We recommend investors to be stock specific and accumulate
companies having economic moat. Dependence on the fate of election outcome could be risky if results
turn out to be unfavourable, as a result suggest partial profit booking since rally has been sharp from
5800 levels due to discounting of expectation that BJP government would come into power and that FII
inflows will continue.
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Disclaimer
The content in this research report has been prepared by Ajcon Global Services Ltd. and is meant for the recipient for
use as intended and not for circulation. The content in the research report should not be research reported or copied
or made available to othe` The information contained herein is from the public domain or sources believed to be
reliable. While reasonable care has been taken to ensure that information given is at the time believed to be fair and
correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or
represented that it is accurate or complete and it should not be relied upon as decision such.
Ajcon Global Services Ltd. would not be responsible for any loss to the investors; they should verify all the
fundamentals before investing. Ajcon Global Services Ltd., its directors and employees, will not in any way be
responsible for the contents of this research report. This is not an offer to sell or a solicitation to buy any securities. The
securities discussed in this research report may not be suitable for all investors. Investors must make their own
investment based on their own investment objectives, goals and financial position and based on their own analysis.
Ajcon Global Services Ltd. proprietary trading and investment businesses may make investment decisions that are
inconsistent with the recommendations expressed herein. We and our affiliates, officers, directors, and employees
may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies)
mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or act as
advisor or lender / borrower to such company (ies) or have other potential conflict of interest with respect to any
recommendation and related information and opinions. The analyst for this research report certifies that all of the
views expressed in this research report accurately reflect his or her personal views about the subject company or
companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly
related to specific recommendations or views expressed in this research report. Ajcon Global Services Ltd., may be
considered as interested party in view of its relationship as the financial advisors and consultants to some of the
companies discussed in the research report.
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