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Domestic bourses tank on near term growth concerns due to demonetization;
opportunity to pick up structurally
structurally strong companies..
companies..
Domestic bourses performance
The equity benchmarks settled the holiday-truncated week ended November 18 near sixmonth lows discussion on impact on demonetisation on consumption, washout of initial
session of winter session of Parliament and the US Fed Chair Janet Yellen’s comment on
interest rate hike influencing the market sentiment through the week.
During the week, the S&P BSE Sensex shed 668 points, or over 2%, to settle at 26,150 on
Friday. The broader Nifty50 dropped 222 points, or nearly 3%, to close the week at 8,074.
Midcap and smallcap crashed. The BSE Midcap index lost 3%, while the BSE Smallcap index
dipped 5% during the truncated week.
Demonetisation woes intensify
The worries about the impact of demonetization on the near term growth of the economy
and consequently on the stock market continued to plague the market. However, we believe
that this make the economy structurally very strong and the long-term gains will even out
the short-term pains.
Softening food prices helped ease retail as well as wholesale inflation in October, raising
hopes that RBI may go in for another rate cut in its monetary policy review next month.
Retail or CPI inflation dipped to 14 month low of 4.20% in October, while the one based on
wholesale prices or WPI fell for the second consecutive month to 3.39% in October.
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Global Markets
US stocks ended lower on Friday, with healthcare stocks leading the declines, as investors
cashed in on a post-election rally and waited for clarity on the next administration's policies.
Wall Street equities took a breather after rising dramatically since Donald Trump's surprise
victory in the presidential election last week. While the three major indexes closed higher
for the second week in a row, the rally lost some steam in the week as investors awaited
more information to support their bets that Trump could succeed in passing proposals to lift
infrastructure spending and reduce taxes. The Dow Jones industrial average fell 35.89
points, or 0.19 percent, to 18,867.93 while the S&P 500 dropped 5.22 points, or 0.24
percent, to 2,181.9. The Nasdaq Composite slipped 12.46 points, or 0.23 percent, to
5,321.51 after hitting a record of 5346.8.
Fed rate hike
Market ended the week decoding Yellen’s statement who said a rate hike in US may ensue
‘relatively soon’.
Further, the strong US jobs data released Thursday strengthened the case for raising
interest rates.
In a testimony to US Congress, Yellen in a statement said: “At our meeting earlier this
month, the committee judged that the case for an increase in the target range had
continued to strengthen and that such an increase could well become appropriate relatively
soon if incoming data provide some further evidence of continued progress toward the
Committee's objectives.”
The comment has raised chances of rate hike in December policy review.
Gold
With international gold price falling to the lowest since late May, gold price in India was on
Friday quoted in discount of $5-$10 per ounce from the premium seen in the past few days.
After demonitisation, around $1 billion worth gold was imported in just one week on high
demand, and the flow of import continued. However, jewellers were not seeing demand and
several traders have stopped giving import orders.
In Mumbai, LBMA-certified imported gold was selling at $5 an ounce discount, while gold
refined by Indian companies not having LBMA certification was selling at $10 discount.
Import orders were getting cancelled since Thursday following scrutiny and notices by the
income tax department. Raids and surveys further continued on smaller jewellers in Delhi
and other areas. As a result, gold demand fell suddenly. The cash crunch has made people
postpone jewellery buying and even for marriages, said a jeweller.
Standard gold price in Mumbai on Friday fell 1.5% to close at Rs 29,160 a 10 g and silver
fell 2.19% to close at Rs 41,765 a kilo. Both precious metals were trading at four-and-halfmonth lows.
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In the international market, gold price hit its lowest since late May as the dollar surged to a
near 14-year peak on expectations for a US rate hike next month and higher fiscal spending
from US President-elect Donald Trump.
Week ahead and Ajcon’s view:
The benchmark indices are expected to remain volatile ahead of expiry of November series
futures and options expiry on Thursday.
A total of 50-odd companies will declare their quarterly results during the trading week. The
list included Larsen & Toubro, National Aluminium Company, BEML, Bata India Aditya Birla
Fashion and Retail, among others.
At present, corporate profit to GDP is 4 percent, inflation is 4 percent, investment to GDP is
29 percent, savings is 33 percent We believe as savings and savings rate go up, investment
to GDP is going to go up, inflation is low, consumer demand is also reviving. Hence we are
bullish on the markets from a long term perspective. At current levels, markets will test
investor’s patience and conviction.
At current valuations, we advise investors to remain stock specific and use the buy – on –
dips strategy to make most of the current situation. At current levels, we believe value is
available in both midcaps and smallcaps. Intermediate corrections are part of any bull
market and investors should not be scared of investing when the markets drift lower.

CA Ashok Ajmera

Email: research@ajcon.net Website: www.ajcononline.com

Disclaimer
Disclaimer
Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate
advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research
analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.
Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number
INH000001170 under SEBI (Research Analysts) Regulations, 2014.
Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not
allowed to deal or trade in securities that the research analyst recommends within thirty days before
and five days after the publication of a research report as prescribed under SEBI Research Analyst
Regulations.
Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors,
employees and their relative may: (a) from time to time, have long or short positions acting as a
principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b)
be engaged in any other transaction involving such securities and earn brokerage.
Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company
mentioned in the research report with respect to advisory services.
The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are
subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under
no obligation to update or keep the information current. Also, there may be regulatory, compliance or
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on
information obtained from public sources and sources believed to be reliable, but no independent
verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or
a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for
all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for
the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates
might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.
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Ajcon Global Services Ltd. encourages independence in research report preparation and strives to
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd.
nor Research Analysts have any material conflict of interest at the time of publication of this report.
It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received
any compensation from the company mentioned in the report in the preceding twelve months.
Compensation of our Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions.
Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research
Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.
It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making
activity for the companies mentioned in the report.
We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any
Regulatory Authority impacting Equity Research Analysis activities.
Analyst Certification
I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject
securities. I also certify that no part of compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view (s) in this report.
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