Mr. Ajmera’s column as on Aug 23,
23, 2014
Bulls continue to rule amidst softening crude oil price..
price..

It was yet another week which saw key benchmark indices break previous records and scale new all-time
high levels. Benchmark indices managed to churn out over 1 percent gains amid consolidation and saw
Nifty cross the crucial 7900 mark for first time ever.
The proposed banking reforms and a dip in global crude oil prices boosted investor sentiment along with
inspiring speech by Prime Minister Narendra Modi on Independence Day. The Finance Ministry
approved a draft cabinet note, which proposes to create a holding company structure for public sector
banks. This holding company will raise money in order to recapitalise public sector banks. UBI, PNB and
SBI surged 4-8.1 percent during the week. PNB and SBI were among the top Nifty gainers this week.
Market experts from all quarters have consistently suggested investors to exercise caution while diving
in the choppy waters of broader markets. But yet again this week's performance of stocks from the
space suggests that market participants sometime play for the love of the game, when in a bull market.
CNX mid-cap and BSE small-cap indices jumped 3.6 percent and 4.8 percent respectively this week. From
the space, BASF, Hercules, Manappuram, Nectar Life, Igarashi Motor hoisted up between 33-47 percent.
Bhushan Steel and UB Holdings tanked between 20-22 percent. Bhushan Steel tanked after the
company's Vice President was caught in a bribe-for-loan scandal, which also led to the arrest of Bank of
India Chairman & MD SK Jain. Bankers have tightened the noose on Bhushan Steel. The consortium of
banks led by PNB says auditors will monitor the company’s cash flow on a daily basis and a forensic audit
will be conducted.
Globally, Wall Street and other stock markets paused on Friday, halting the week's strong gains, as
worsening Ukraine tensions dogged trading, while the dollar rose after Federal Reserve Chair Janet
Yellen said policymakers eyeing interest rate hikes need to move cautiously. Ukraine on Friday said
Russia had launched a "direct invasion" of its territory after Moscow sent a convoy of aid trucks across
the border into eastern Ukraine, where pro-Russian rebels are fighting government forces. Moscow,
which has thousands of troops close to the Russian side of the border, warned against any attempt to
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"disrupt" the convoy but did not say what action it might take if Kiev's military intervened. The Dow
Jones industrial average fell 38.27 points, or 0.22 percent, to 17,001.22, the S&P 500 lost 3.97 points, or
0.2 percent, to 1,988.40, and the Nasdaq Composite added 6.45 points, or 0.14 percent, to 4,538.55.
Benchmark 10-year US Treasuries ended up 2/32 of a point in price to yield 2.40 percent. The 30-year
Treasury traded up 22/32 of a point in price to yield 3.15 percent and benefited from Europe's
weakness, geopolitical concerns and views that US growth is as robust as thought. The US dollar index,
which values the greenback against a basket of a half dozen major currencies, was up 0.2 percent at
82.310 after setting a 2014 high of 82.456. In a speech to a gathering of central bankers, closely watched
for hints on shifts in monetary policy, Yellen said the US labor market is still bruised from the Great
Recession and that the Fed should move cautiously in determining when interest rates should rise. The
US jobless rate has fallen more quickly than expected, but Yellen said the economic disruption of the last
five years has left millions of workers sidelined, discouraged or stuck in part-time jobs, which is not
captured in the unemployment rate alone. In such an environment "there is no simple recipe for
appropriate policy," Yellen said, arguing for a "pragmatic" approach that allows officials room to
evaluate data as it arrives without committing to a preset policy path. At the same time, she said, the
labor market may in fact be tighter than it seems and the Fed may have to raise rates sooner and more
quickly than expected. Higher interest rates tend to boost the allure of the dollar. European shares
dipped 0.27 percent after the Russian convoy of aid trucks entered eastern Ukraine without Kiev's
permission. The MSCI world equity index, which tracks shares in 45 nations, was down 0.29 percent.
Worries about the euro zone slipping toward deflation and near-zero growth pinned German 10-year
government bond yields firmly below 1 percent on Friday. In commodities trading, spot gold rose 0.22
percent to USD 1,280 an ounce, after losing 1.3 percent on Thursday as rate rise expectations sent it
plowing through key support levels to a two-month low. Oil eased as the strong dollar and plentiful
supplies continued to pressure prices. October Brent crude ended down 36 cents to USD 102.27 a
barrel. US crude lost 31 cents to end at USD 93.65 a barrel.
Ajcon’s view:
view:

It's a truncated week ahead as stock market remains closed on account of Ganesh Chaturthi on Friday. It
is likely to remain volatile though as August series F&O contracts expire on Thursday. FII investments,
global markets, crude oil price movement and monsoon will be watched for direction. At current levels,
we would recommend buying in stocks in sectors like Banking, NBFCs, Metals, Capital Goods and
Infrastructure.
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Disclaimer
Disclaimer
The content in this research report has been prepared by Ajcon Global Services Ltd. and is meant for the
recipient for use as intended and not for circulation. The content in the research report should not be
research reported or copied or made available to othe` The information contained herein is from the
public domain or sources believed to be reliable. While reasonable care has been taken to ensure that
information given is at the time believed to be fair and correct and opinions based thereupon are
reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or
complete and it should not be relied upon as decision such.
Ajcon Global Services Ltd. would not be responsible for any loss to the investors; they should verify all the
fundamentals before investing. Ajcon Global Services Ltd., its directors and employees, will not in any way
be responsible for the contents of this research report. This is not an offer to sell or a solicitation to buy
any securities. The securities discussed in this research report may not be suitable for all investors.
Investors must make their own investment based on their own investment objectives, goals and financial
position and based on their own analysis.
Ajcon Global Services Ltd. proprietary trading and investment businesses may make investment decisions
that are inconsistent with the recommendations expressed herein. We and our affiliates, officers,
directors, and employees may: (a) from time to time, have long or short positions in, and buy or sell the
securities thereof, of company (ies) mentioned herein or (b) be engaged in any other transaction involving
such securities and earn brokerage or other compensation or act as a market maker in the financial
instruments of the company (ies) discussed herein or act as advisor or lender / borrower to such company
(ies) or have other potential conflict of interest with respect to any recommendation and related
information and opinions. The analyst for this research report certifies that all of the views expressed in
this research report accurately reflect his or her personal views about the subject company or companies
and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly
related to specific recommendations or views expressed in this research report. Ajcon Global Services Ltd.,
may be considered as interested party in view of its relationship as the financial advisors and consultants
to some of the companies discussed in the research report.
---------------------------------------------------------------------------------------------------------------------------------------------------------------------------------

For research related queries contact:
Mr. Akash Jain – Vice President (Research) at research@ajcon.net, 022-67160443 (D)
CIN: L74140MH1986PLC041941
Website: www.ajcononline.com
Corporate and Broking Division : 408 - (4th Floor), Express Zone, “A” Wing, Cello – Sonal Realty, Near Oberoi Mall and
Patel’s, Western Express Highway, Malad (East), Mumbai – 400063. Tel: 91-22-67160400, Fax: 022-28722062
Registered Office: 101, Samarth, Off. Hinduja Hospital, 151 Lt. P.N. Kotnis Road, Mahim (West), Mumbai – 400016. Tel:
022-24460335/36/40

Institutional Research
--------------------

Ajcon Global research reports are also available on Bloomberg [AGSL<Go>]
Email: research@ajcon.net Website: www.ajcononline.com

