Mr. Ajmera’s column as on 4th January, 2014
” Sluggish growth and rising fiscal deficit put markets under pressure” …
Markets ended nearly 2% lower in the week to January 3 amid concerns over sluggish growth and rising
fiscal deficit. In the week to January 3, Sensex ended down 1.6 per cent or 342 points at 20,851 while
Nifty ended down 1.6 per cent or 103 points at 6,211. Core eight infrastructure industries registered a
muted growth at just 1.7 per cent in November 2013 compared with 5.8 per cent in November 2012. In
October 2013, production of these core industries fell 0.6 per cent. India’s manufacturing sector ended
2013 on a pessimistic note as growth fell in December against the previous month, according to the
widely-tracked HSBC Purchasing Managers’ Index (PMI). The PMI was down at 50.7 points in December
2013 from 51.3 in the previous month. However, PMI average for the manufacturing sector stood at 50.5
points in the third (Oct-Dec) quarter, slightly higher than 49.4 in the previous quarter ended September
2013. The fiscal deficit for the first eight months (April-November) stood at Rs. 5.1 lakh crore or nearly 94%
of the Budget estimates for 2013-14 clearly showing fiscal strain in the economy.
The BSE Capital Goods index was the top loser among the sectoral indices during the week under review
down nearly 5% followed by Power, Oil and Gas, Bankex, Auto and Metals.
Capital goods shares witnessed pressure amid subdued manufacturing growth. Among the engineering
majors BHEL ended down 4.1% while Larsen & Toubro closed 6.1% lower. Among other shares in the
sector, Siemens eased 5.2% while Crompton Greaves and ABB India ended down 2.9-3.8 per cent each.
Power shares witnessed profit taking after the Aam Aadmi Party which offered to sharply reduce the
power costs to consumers in Delhi has requested that the books of power distribution companies be
audited by the Comptroller and Auditor General. Tata Power dropped 6.2% and Reliance Infrastructure
eased 4%. Among other companies in the sector, NTPC ended down 3.9% and PTC India dropped sharply
by 8.1%.
Bank shares witnessed profit taking after a RBI's Financial Stability Report release said that the risks to the
banking sector have increased during the past half-year. As per the report banking stability measures,
based on co-movements in banks equity prices, also indicate that the distress dependencies within the
banking system have risen during this period. ICICI Bank, SBI, Axis Bank, Canara Bank and HDFC Bank
ended down 0.9-3.9 per cent each.
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Auto shares remained volatile during the week witnessing a mixed trend tracking their December sales
figures.
Maruti Suzuki registered 4.4% drop in total sales at 90,924 units during December 2013 as against 95,145
units in December 2012. The stock closed 1.3% higher.
Mahindra & Mahindra also registered sales of 39,611 units in December 2013 compared with 45,297
units in the same month last year. The stock ended down 6.7%.
Hero MotoCorp ended up 0.5%. The company registered its highest-ever sales for any calendar year. Sales
during calendar year 2013 (Jan-Dec) stood at 6.18 million units compared with 6.12 million units sold in
calendar year 2012. However, sales in December 2013 were marginally lower at 524,990 units compared
with 541,615 units in December 2012. Bajaj Auto slipped 1.9%.
Metal shares remained subdued during the week under review on concerns that sluggish manufacturing
growth in China would lead to lower exports. China is the world's largest consumer of copper and
aluminium. Hindalco, Tata Steel, Sesa Sterlite, Jindal Steel ended down 1-3% each.
IT shares bucked the weak trend during the week on improving business environment overseas. TCS
gained 2.9% while Wipro and Infosys ended with marginal gains.
Globally, according to the official Purchasing Managers' Index released by the National Bureau of
Statistics, China's manufacturing growth fell to a four-month low to 51 in December.
Week Ahead
The key trigger for the markets in the week ahead will be the third quarter earnings. IT major Infosys will
release its numbers on Friday, January 10.
Investment trends by foreign institutional investors will be on investors radar. Last week, despite the
market volatility, FIIs have remained net buyers in equities.
The performance of India's services sector will be release by Markit Economics on Monday, January 6.
Further, the government will release November 2013 industrial production data. It may be recalled that
industrial production in October 2013 slipped to 1.8% because of slowdown in manufacturing and
mining sectors.
Meanwhile, the US Federal Reserve Bank will also release the minutes of the recently held meeting on
December 17-18 in which it had decided to gradually start unwinding its monetary stimulus measures.
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Disclaimer
The content in this research report has been prepared by Ajcon Global Services Ltd. and is meant for the recipient for
use as intended and not for circulation. The content in the research report should not be research reported or copied
or made available to othe` The information contained herein is from the public domain or sources believed to be
reliable. While reasonable care has been taken to ensure that information given is at the time believed to be fair and
correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or
represented that it is accurate or complete and it should not be relied upon as decision such.
Ajcon Global Services Ltd. would not be responsible for any loss to the investors; they should verify all the
fundamentals before investing. Ajcon Global Services Ltd., its directors and employees, will not in any way be
responsible for the contents of this research report. This is not an offer to sell or a solicitation to buy any securities. The
securities discussed in this research report may not be suitable for all investors. Investors must make their own
investment based on their own investment objectives, goals and financial position and based on their own analysis.
Ajcon Global Services Ltd. proprietary trading and investment businesses may make investment decisions that are
inconsistent with the recommendations expressed herein. We and our affiliates, officers, directors, and employees
may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company (ies)
mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other
compensation or act as a market maker in the financial instruments of the company (ies) discussed herein or act as
advisor or lender / borrower to such company (ies) or have other potential conflict of interest with respect to any
recommendation and related information and opinions. The analyst for this research report certifies that all of the
views expressed in this research report accurately reflect his or her personal views about the subject company or
companies and its or their securities, and no part of his or her compensation was, is or will be, directly or indirectly
related to specific recommendations or views expressed in this research report. Ajcon Global Services Ltd., may be
considered as interested party in view of its relationship as the financial advisors and consultants to some of the
companies discussed in the research report.
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