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Mr. Ajmera’s column as on 4th June, 2016
All eyes on RBI Governor and progress of monsoon; markets may outperform..
Domestic bourses performance
In the week to June 3, benchmark share indices hit 7-month highs driven by an
encouraging GDP growth, better-than-expected corporate earnings and above normal
monsoon forecast. The S&P BSE Sensex ended up 0.7% at 26,843 and the Nifty50 ended up
0.8% at 8,221.
The Reserve Bank of India (RBI) at its policy meet next week is likely to maintain status quo
on interest rates ahead of the US Federal Reserve policy review and the British referendum
on EU membership. We expect the status quo in European Union. However, the break by
UK, if at all will lead to a crash in world market temporarily.
Further, India Meteorological Department said 96% chances are that the rainfall this year
would be normal to excess.
Macroeconomic data
The country’s fiscal deficit for 2015-16 was Rs 5.32 lakh crore, about 99.5% of the
government’s revised target of Rs 5.35 lakh crore, compared with 99.6% for the same
period a year before, official data showed on Tuesday. The fiscal management was possible
due to falling crude prices. However, with crude going up again, there will be big challenege
for FM to manage the fiscal deficit within the targeted numbers this year.
India’s gross domestic product (GDP) grew 7.6% in 2015-16, up from 7.2%a year ago.
Growth in the eight core sectors jumped to 8.5% in April, due to a sharp pick-up in refinery
products and a commensurate rise in electricity generation.
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The Nikkei/Markit India Manufacturing Purchasing Managers' Index (PMI) - a composite
indicator of manufacturing sector performance, stood at 50.7 in May as against 50.5 in
April.
Growth in India's services industry slowed sharply in May to a six-month low, due to a
deceleration in new orders, a private business survey showed.
Global events
Although the OPEC meet remained inconclusive on oil output targets Saudi Arabia's stance
not to dump crude oil in the market was taken as positive with global oil prices stabilising
around $50 a barrel.
Further, the European Central Bank decided to maintained status quo keeping key policy
rates unchanged.
Stocks
Tata Motors emerged as the top Sensex gainer up 12.5% after robust March 2016 quarter
earnings were above street expectations on the back of the performance of the company’s
Jaguar Land Rover (JLR) unit. For the March 2016 quarter consolidated profit after tax
surged over 200% to Rs 5,177 crore against Rs 1,717 crore in the corresponding quarter
last fiscal.
Coal India surged nearly 10% higher after the company raised prices by 6.29% across all its
subsidiaries for both regulated and non-regulated sectors while higher production and sales
in May also aided sentiment.
Axis Bank ended nearly 6% higher after the Reserve Bank of India allowed raising foreign
shareholding to up to 62% in the company, from the earlier limit of 49%.
Tata Steel edged 3% higher after its overseas arm Tata Steel UK said it has completed the
sale of its 4.5-million-tonne of long products division to Greybull Capital.
Hero MotoCorp gained about 5% after the country's largest two-wheeler maker further
augmented its senior leadership team after appointing Malo Le Masson as the head of global
product planning.
Hindustan Unilever rose 2.7% following the FMCG major's decision to split its foods and
refreshments business into two separate units. Hindustan Unilever said the decision is in
line with its global category structure.
Sun Pharma slumped nearly 11% amid weak revenue guidance for the current fiscal and
also added that the focus on building specialty business in the US could impact profitability.
BHEL ended down 8% after the state-owned engineering major reported its first-ever
annual loss of Rs 896 crore for the year ended March. It had recorded a profit of Rs 1,452
crore in 2014-15.
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Week ahead and Ajcon’s view:
Sixty-six per cent of the companies in the NSE Nifty 50 index posted earnings in the March
quarter that exceeded or matched estimates. This compares with 52 per cent in the three
months ended December, data compiled by Bloomberg show. Sales for Sensex companies
rose seven per cent year-on-year after five straight quarters of declines, the data show.
Central bank Governor Raghuram Rajan, who is due to review policy rates on Tuesday, said
last month that expectations of plentiful rain will boost food output may help temper
inflation after a jump in April. Rajan has cut the main rate by 150 basis points since the
start of 2015 to a five-year low of 6.50 per cent.
In case the RBI maintains status quo on interest rates at its policy meet markets could take
a breather next week.
Further, investors will also await data from the IMD on the southwest monsoon with rains
expected to hit the Kerala coast.
Meanwhile, the government is also scheduled to release data on index of industrial
production for April 2016.
The Sensex has climbed 2.8 per cent so far this year and is valued at 16.6 times 12-month
projected earnings, compared with a multiple of 11.9 for an index of emerging markets.
The monsoon is key to sustain India's world-beating economic growth, which accelerated a
faster-than-estimated 7.9 per cent in the March quarter. The data cemented the nation's
position as a bright spot among emerging markets as China slows, while Russia and Brazil
see contractions.
Although economists expect no rate cut by the Reserve Bank of India's at it second bimonthly policy, global cues post US jobs data and the progress of the monsoon will set the
trend in the week ahead.
We suggest value buying in fundamentally good midcaps.
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Disclaimer
Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate
advisory, stock broking, commodity and currency broking. Ajcon Global Services Ltd. research
analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.
Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number
INH000001170 under SEBI (Research Analysts) Regulations, 2014.
Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not
allowed to deal or trade in securities that the research analyst recommends within thirty days before
and five days after the publication of a research report as prescribed under SEBI Research Analyst
Regulations.
Subject to the restrictions mentioned in above paragraph, we and our affliates, officers, directors,
employees and their relative may: (a) from time to time, have long or short positions acting as a
principal in, and buy or sell the securities or derivatives thereof, of Company mentioned herein or (b)
be engaged in any other transaction involving such securities and earn brokerage.
Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company
mentioned in the research report with respect to advisory services.
The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are
subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way,
transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under
no obligation to update or keep the information current. Also, there may be regulatory, compliance or
other reasons that may prevent Ajcon Global Services Ltd. from doing so. This report is based on
information obtained from public sources and sources believed to be reliable, but no independent
verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments.
Though disseminated to all the customers simultaneously, not all customers may receive this report at
the same time. Ajcon Global Services Ltd. will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or
a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for
all investors, who must make their own investment decisions, based on their own investment
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for
the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance
is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its associates
might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.
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Ajcon Global Services Ltd. encourages independence in research report preparation and strives to
minimize conflict in preparation of research report. Ajcon Global Services Ltd. or its analysts did not
receive any compensation or other benefits from the companies mentioned in the report or third party
in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Ltd.
nor Research Analysts have any material conflict of interest at the time of publication of this report.
It is confirmed that CA Ashok Ajmera or any other Research Analysts of this report has not received
any compensation from the company mentioned in the report in the preceding twelve months.
Compensation of our Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions.
Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research
Analysts, do not own 1% or more of the equity securities of the Company mentioned in the report as
of the last day of the month preceding the publication of the research report.
It is confirmed that CA Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach
different conclusion from the information presented in this report.
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making
activity for the companies mentioned in the report.
We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any
Regulatory Authority impacting Equity Research Analysis activities.
Analyst Certification
I, CA Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify
that all of the views expressed in this research report accurately reflect our views about the subject
securities. I also certify that no part of compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view (s) in this report.
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