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“Marching towards a sustainable core earnings led franchise”

Recommendation & Rationale: We maintain a constructive outlook on YES Bank,
underpinned by its ongoing transition toward a sustainable, core earnings-led
franchise. The bank has largely completed its balance sheet clean-up and is now
entering a phase where improving liability quality, calibrated credit growth, and
stable asset quality are expected to drive a steady improvement in profitability.
Management's focus on enhancing the retail deposit franchise, optimizing funding
costs, and increasing the share of higher-yielding assets provides a clear pathway for
structural margin expansion over the medium term. Additionally, a healthy capital
position, improving operating efficiency, and recent credit rating upgrades
strengthen the bank's ability to accelerate growth while maintaining prudent risk
management. As return ratios continue to improve and earnings become less
dependent on non-recurring income, we believe YES Bank is well-positioned for a
gradual re-rating, supported by sustained execution and a stronger operating
franchise. We continue to maintain our “BUY” recommendation with our earlier
target price of Rs. 28.5 resulting into P/B of 1.71x.

Performance highlights:

e Core earnings momentum remained robust, with PAT rising 33.7%
YoY to 1,071 crore, despite a sharp decline in one-off gains from
security receipts (SRs) and treasury income, indicating improving
quality and sustainability of earnings. Operating profit increased
25.5% YoY to X1,704 crore.

e Net Interest Income (NII) grew 17.5% YoY to 2,786 crore, while NIM
improved 20 bps YoY to 2.7%, supported by a 50 bps YoY decline in
cost of deposits. Management reiterated its medium-term target of
achieving NIM above 3%.

e Fee income remained a key growth driver, with core fees increasing
18.7% YoY, led by strong traction in cards, third-party distribution,
forex and transaction banking, partially offsetting lower treasury and
SR-related income.

e  Operating efficiency improved further, with the cost-to-income ratio
declining to 62.8% (vs. 67.1% in Q1FY26) as total income grew
materially faster than operating expenses, demonstrating positive
operating leverage.

e Balance sheet growth remained healthy, with advances growing
18.3% YoY to %2.85 lakh crore and deposits rising 14.3% YoY to X3.15
lakh crore. Retail asset disbursements increased 27.5% YoY, while
retail and branch-led deposits constituted 59.2% of total deposits,
supporting franchise granularity. Management indicated underlying
loan growth of 15-16%, in line with its calibrated growth strategy.

e Asset quality continued to strengthen, with GNPA declining to 1.3%
and NNPA to 0.2%. Gross slippage ratio improved to 1.4% from 2.4% a
year ago, while retail slippages fell to the lowest level in the past ten
quarters, reflecting improving underwriting quality. Credit costs
remained contained at 0.3% of average assets.

e Liquidity remained comfortable with average LCR at 138.2%, providing
adequate headroom to support future growth.
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Financial Performance (Rs. in Crore)

Particulars Q1FY27

Total Business 6,00,491 5,92,414 5,30,713
Advances 2,85,118 2,73,445 2,84,525
Deposits 3,15,373 3,18,969 2,46,188
CASA (%) 32.7 35.1 34.3
C/D ratio (%) 90.4 85.7 86.5
Net Interest 2,786 9,776 8,944
Income

NIM (%) 2.7 2.6 2.4
Operating profit 1,704 5,506 4,254
Cost/Income (%) 62.8 66.7 71.3
Net Profit 1,071 3,476 2,406
Capital 6,277 6,276 6,271
Net worth 52,338 51,062 47,780
Capital Adequacy (%) 15.1 15.3 15.6
GNPA (%) 1.3 1.3 1.6
NNPA (%) 0.2 0.2 0.3
PCR (incl. TWO)(%) 93.3 93.4 87.6
Book value per share( 16.7 16.3 15.2
Rs.)

RoA (%) 0.9 0.8 0.6
RoE (%) 83 7.0 5.2

The Provision Coverage Ratio incl. Technical W/O’ for Q4FY26 and Q1FY26 have
been restated. The number presented above are also inclusive of Retail Segment.
Source: Bank’s Presentation

Particulars Q1FY27 Q4FY26 QoQ Q1IFY26 YOY (%)
(%)
Net Interest Income 2,786 2,638 5.6 2,371 17.5
Non-Interest Income 1,798 1,730 3.9 1,752 2.6
Total Income 4,584 4,368 5.0 4,124 11.2
Operating 1,704 1,618 53 1,358 25.5
Profit/(Loss)
Provisions 394 188 110.3 284 38.9
Profit Before Tax 1,309 1,431 -8.53 1,074 21.88
Tax Expense 239 362 -33.98 273 -12.45
Net Profit / (Loss) 1,071 1,068 0.2 801 33.7
Book Value 16.3 16.3 15.2

Source: Bank’s Presentation
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Management Comments after the Q1FY27 result:

e In his opening remarks, Mr. Vinay M. Tonse, MD & CEO of the Bank,
said the domestic economy remained resilient despite inflationary
pressures and global uncertainties. Against this backdrop, he
highlighted that the Bank delivered a 33.7% YoY growth in net profit to
X1,071 crore, driven increasingly by its core operating business despite
lower treasury income and reduced gains from the Security Receipts
(SR) portfolio, reflecting a stronger and more sustainable earnings
profile.

e Mr. Tonse highlighted that multiple rating upgrades from Moody’s,
CARE, ICRA and S&P Global during the quarter reflect the Bank’s
strengthening fundamentals, including improved profitability, asset
quality, liability profile and capital position. These upgrades are
expected to support lower funding costs, strengthen institutional
relationships and enhance the Bank’s overall franchise.

e Management reiterated its aspiration to improve NIM to above 3%
over the next two years, supported by the runoff of low-yielding RIDF
and Priority Sector deposits, disciplined deposit repricing and a better
CASA mix. It also maintained FY27 guidance of X800—-1,000 crore gains
from the SR portfolio.

e  For FY27, the Bank expects to grow its loan book by 15-17%, slightly
ahead of industry growth, while targeting around 1% ROA.
Management remains focused on improving core profitability,
strengthening the CASA franchise, maintaining asset quality through
conservative provisioning and leveraging its PPPT framework along
with collaboration with SMBC.

e In response to an analyst's query on fund raising, Mr. Vinay M. Tonse
clarified that the Board's approval is an enabling measure to maintain
fundraising readiness, while the Bank remains adequately capitalized
to support growth over the next 3—-4 quarters and will raise capital
opportunistically if required.

e  Replying to an analyst's query on FCNR deposits, the MD & CEO said
the Bank is witnessing strong demand for both FCNR deposits and
leverage-linked facilities, with the current 9x leverage cap fully
utilized. He added that while FCNR deposit mobilisation remains
unconstrained, further growth in the leveraged business will depend
on additional limits from partner foreign banks.

e Addressing an analyst’s concern on retail loan growth, Mr. Rajan
Pental, the Executive Director, stated that the Bank is witnessing
strong retail disbursement momentum, with incremental business
growing 25-30%, supported by improved underwriting, refreshed
policies and controlled slippages. He added that this momentum is
expected to translate into mid-teen retail loan book growth over time,
with the Bank working towards achieving that trajectory in FY27.

Responding to an analyst on the retail product strategy, the CFO, said
the Bank will continue to pursue a diversified retail portfolio across
products and channels, while maintaining a prudent mix of around
75% secured and 25% unsecured loans. He added that the strategy will
be supported by franchise products, co-lending partnerships and
calibrated growth across segments
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e In response to an analyst's query on the ECL transition, Mr. Niranjan
Banodkar, the CFO, said the Bank does not expect much impact on
core equity due to offsets from the Security Receipts (SR) portfolio and
added that the detailed estimates will be shared later.

e Talking about the India—Japan business corridor, Mr. Vinay M. Tonse
said the Bank expects significant opportunities from strengthening
Indo-Japanese trade and investment ties. He added that the Bank is
leveraging its partnership with SMBC through existing MoUs to
capture a larger share of trade, infrastructure financing and cross-
border corporate business between the two countries.

Segmental Break up of Advances

Segmental Break up of Q1FY27 Q4FY26 Q1FY26
Advances
Retail Banking 127,147 126,056 118,981 0.9% 6.9%
Commercial Banking 69,743 69,947 59,652 -0.3% 16.9%
Corporate & Institutional 88,228 77,442 62,390 13.9% 41.4%
Banking
Total Net Advances 285,118 273,445 241,024 4.3% 18.3%

Source: Bank’s Presentation

Note: MSME advances contributing 29.4%
Advances registered a growth of 18.3% YoY, driven by strong traction in the Corporate & Institutional Banking.

Break up of Deposits

Break up of Q1FY27 Q4FY26 Q1FY26

Deposits

CASA 103,233 111,959 90,351 -7.8% 14.3%
Current Account 44,682 52,322 36,260 -14.6% 23.2%
Savings Account 58,551 59,637 54,090 -1.8% 8.2%
CASA Ratio 32.7% 35.1% 32.8%

Term Deposits 212,140 207,010 185,492 2.5% 14.4%
Certificate of 6,604 6,831 - - -
Deposits

Total Deposits 315,373 318,969 275,843 -1.1% 14.3%

Source: Bank’s Presentation
Total deposits recorded healthy 14.3% YoY growth, supported by higher CASA and term deposits, despite a marginal 1.1%

QoQ decline.
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Break up of Provisions

Quarter Ended Growth

Break up of Provisions Q1FY27 QAFY26 Q1FY26 Q-0-Q Y-0-Y

Operating Profit/(Loss) 1,704 1,618 1,358 5.3% 25.5%
Provision for Taxation (A) 238 362 273 -34.2% -12.6%
Non Tax Provisions (B) 394 188 284 110.3% 38.9%
Provision for Investments -86 -446 -345 -80.7% -75.0%
Provision for Standard Advances / Others -26 548 -56 NM -53.5%
Provision for Non Performing Advances 507 85 686 492.9% -26.1%
Total Provisions (A+B) 633 550 557 15.1% 13.6%

Source: Bank’s Presentation

Provisions for Investments include P&L gains from SRs amounting to Rs. 86 Cr in Q1FY27 and Rs. 338 Cr in Q1FY26.
Total Recoveries & Upgrades stood at Rs. 564 Cr in Q1FY27.

Balance Sheet

Particulars Q1FY27 Q4FY26 Q1FY26

Assets 462,064 469,105 410,248 -1.5% 12.6%
Advances 285,118 273,445 241,024 4.3% 18.3%
Investments 92,738 88,140 81,180 5.2% 14.2%
Liabilities 462,064 469,105 410,248 -1.5% 12.6%
Shareholders’ 52,338 51,062 48,644 2.5% 7.6%
Funds

Total Capital Funds 51,228 49,900 48,248 2.6% 6.2%
Deposits 315,373 318,969 275,843 -1.1% 14.3%
Borrowings 67,940 64,864 66,560 4.7% 2.1%

Source: Bank’s Presentation

The balance sheet grew 12.6% YoY, led by healthy growth in advances, non-SLR investments and deposits, partially offset by a
25.4% decline in deposits placed in lieu of PSL shortfalls.

INSTITUTIONAL OWNERSHIP & KEY SHAREHOLDERS
Strong & Diversified Investor Base

= SMBC Sumitomo Mitsui Banking Corporation (“SMBC”) became
=SB the largest shareholder in YES Bank through the
= Verventa Holdings (affiliate acquisition of a 24.9% stake from State Bank of India
of Advent International) .

= Other Investor Banks (“SBI”), other investor banks, and separately from The
= Resident Individuals Carlyle Group (CA Basque Investments) and others.

FPI's The induction of two SMBC nominee directors has
DF's® further strengthened the bank’s governance structure.

Meanwhile, SBI will continue to remain one of the largest
shareholders in YES Bank, with one nominee director on
Source: Bank’s Presentation the Board.

Others
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Numbers in charts (Quarterly)

Advance (Rs. In Crore)

Deposits (Rs. In Crore)
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Return on Asset (%)

Slippage (%)
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Source: Bank’s Presentation

Key Risks

e The pending AT1 bond write-off case before the Supreme Court
remains a key binary legal and reputational risk, with any adverse
verdict potentially leading to a financial liability.

e Retail asset quality, particularly in unsecured products like personal
loans and credit cards, continues to remain vulnerable despite gradual
improvement in slippages.

e The large outstanding equity base continues to constrain return ratios,
while return on assets remains below leading private-sector peers,
underscoring the need for sustained improvement in core profitability.

e Elevated RIDF deposits and structurally lower NIMs compared to
leading private banks continue to weigh on margin profile and balance
sheet efficiency due to funding cost disadvantages.

e  Geopolitical tensions and inflationary pressures, especially from West
Asia-related disruptions, could weaken MSME borrower health and
repayment capacity.

Peers Comparison (Quarterly)

Particulars

Yes Bank IDFC First Bank Indusind Bank RBL Bank
CMP (Rs.) as 4t 23 86 1026 380.55 362.45
August 2026
FV (Rs.) 2 10 10 10 2
Book value per share 16.7 56.47 832 272 162
as on Q1FY27(Rs.)
P/BV (x) 1.38 1.53 1.23 1.40 2.24
Market Cap. as on 4" 72,190.85 74,105.37 79,939.02 58,930.38 89,540.51
August 2026 (Rs. in
Crore)
Gross advances (Rs. 285,118 2,97,834 3,26,274 116223 2,77,498
in Crore)
Total Deposits (Rs. in 315,373 3,11,892 4,14,766 124829 3,20,118
Crore)
CASA (%) 32.7 50.8 29.43 25.2 32.23
C/D ratio (%) 90.4 95.5 78.66 93.11 86.69
NIM (%) 2.7 5.96 3.35 4.13 3.33
Operating profit 1,704 2,371 2,773 923 1,897
Q1FY27 (Rs. in Crore)
Cost/Income ratio 62.8 70.7 NA 64.7 52.50
(%)
Profit after tax — 1,071 1,075 1,037 254 1,177
Q1FY27 (Rs. in Crore)
Gross NPA (%) 1.3 1.51 3.25 1.30 1.52
Net NPA (%) 0.2 0.44 0.95 0.37 0.18
Provision Coverage 93.3 71.48 71.00 72.00 87.37
Ratio (%)
Credit cost (%) 0.3 1.13 1.74 0.54 0.41
CRAR (%) 15.1 15.05 17.15 33.3* 16.97
RoE (%) 8.3 8.98 6.26 4.01 12.01
RoA (%) 0.9 1.06 0.78 0.57 1.22

* Including interim period profits; Q1FY27 includes the impact of capital
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Disclosure under SEBI Research Analyst Regulations 2014:

Sr.no. Particulars Yes/No
1) Research Analyst or his/her relative's has financial interest in the subject company(ies) No
2) Research Analyst or his/her relative or Ajcon Global Services Limited actual/beneficial No

ownership of 1% or more securities of the subject company (ies) at the end of the month
immediately preceding the date of publication of the Research report

3) Research Analyst or his/her relative or Ajcon Global Services Limited has any other material No
conflict of interest at the time of publication of the Research Report

4) Research Analyst has served as an officer, director or employee of the subject company(ies) No

5) Ajcon Global Services Limited has received any compensation from the subject company in the No
past twelve months

6) Ajcon Global Services Limited has received any compensation for investment banking, or No
merchant banking, or brokerage services from the subject company in the past twelve months

7) Ajcon Global Services Limited has received any compensation for products or services other No
than investment banking,or merchant banking, or brokerage services from the subject company
in the past twelve months

8) Ajcon Global Services Limited has received any compensation or other benefits from the subject No
company or third party in connection with the research report

9) Ajcon Global Services Limited has managed or co-managed public offering of securities for the No
subject company in the past twelve months

10) Research Analyst or Ajcon Global Services Limited has been engaged in market making No
activity for the subject

company(ies)

Recommendation parameters for fundamental reports:
Buy — Absolute return of 15% and above
Accumulate — Absolute return between 10% and 15%
Hold - Absolute return between 0 to 10%

Book profits: On achieving the price target given in the research report for a particular Company or on a occurrence of a
specific event leading to change in fundamentals of the Company recommended

Disclaimer

Ajcon Global Services Limited is a fully integrated investment banking, merchant banking, corporate advisory, stock broking,
commodity and currency broking. Ajcon Global Services Limited research analysts responsible for the preparation of the research
report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and interpreting
information.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under SEBI
(Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade in
securities that the research analyst recommends within thirty days before and within five days after the publication of a research
report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their relative may:
(a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives thereof, of
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Companies mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage.
Ajcon Global Services Limited or its associates may have commercial transactions with the Companies mentioned in the research
report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change without
any notice.The report and information contained herein is strictly confidential and meant solely for the selected recipient and may
not be altered in any

way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without
prior written consent of Ajcon Global Services Limited While we would endeavour to update the information herein on a reasonable
basis, Ajcon Global Services Limited is under no obligation to update or keep the information current. Also, there may be regulatory,
compliance or other reasons that may prevent Ajcon Global Services Limited from doing so. This report is based on information
obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or
completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered
as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services
Limited will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment,
legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make
their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may
not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate
the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any
other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use
of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure
Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward- looking statements are not predictions and may be subject to change without notice. Ajcon
Global Services Limited or its associates might have managed or co-managed public offering of securities for the subject company or
might have been mandated by the subject company for any other assignment in the past twelve months. Ajcon Global Services
Limited encourages independence in research report preparation and strives to minimize conflict in preparation of research report.
Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits from the companies mentioned in the
report or third party in connection with preparation of the research report. Accordingly, neither Ajcon Global Services Limited nor
Research Analysts have any material conflict of interest at the time of publication of this report.

It is confirmed that Research Analysts of this report has not received any compensation from the company mentioned in the report in
the preceding twelve months. Compensation of our Research Analysts is not based on any specific merchant banking, investment
banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 1% or
more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the
research report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market
making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority impacting
Equity Research Analysis activities.

Analyst Certification

I, Divya Makwana, research analyst, author and the names subscribed to this report, hereby certify that all of the views expressed in
this research report accurately reflect our views about the subject issuer(s) or securities. | also certify that no part of compensation
was, is, or will be directly or indirectly related to the specific recommendation(s) or view (s) in this report.

Divya
For research related queries contact: Babubhai
Divya Makwana at research@ajcon.net, CIN: L74140MH1986PLC041941 Makwana

SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014. Website: www.ajcononline.com
Registered and Corporate office: 408 - (4th Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western
Express Highway, Goregaon (East), Mumbai — 400063. Tel: 91-22-67160400, Fax: 022-28722062
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