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Investment Recommendation and Rationale: -

NSE offers a strong play on the continued formalisation and deepening of India’s
capital markets, with increasing participation providing a long runway for
transaction growth. The company is also evolving beyond its core exchange
operations by expanding products, strengthening its market-data monetisation
and building its GIFT City and international presence. Its ability to introduce new
segments and deepen participation should support incremental revenue streams
over time. Healthy cash generation provides flexibility to invest in these growth
opportunities while maintaining profitability. At the upper price band of ¥1785,
the issue is valued at a P/E multiple of about 42.89x on its FY26 post-IPO EPS of
%41.62. We give a 'SUBSCRIBE' rating to the issue.

NSE has been the largest stock exchange in India by total turnover in the cash
market and equity derivatives since Fiscal 2001 and in exchange-traded currency
derivatives since 2009, while globally it was the largest multi-asset class exchange
by number of cash-equity trades and equity-derivative contracts in Fiscal 2026.
NSE accounted for a global market share of 11.38% in cash-equity trades and
51.18% in equity-derivative contracts in FY2026, which stood at 10.68% and
50.22%, respectively, in 3M FY27. As a first-level regulator, NSE is responsible for
providing transparent, fair and unrestricted market access while ensuring orderly
market functioning and safeguarding investor interests.

NSE operates a diversified platform spanning cash market, futures and options,
mutual funds, commodity derivatives, exchange-traded currency derivatives,
wholesale debt market and interest-rate futures, supported by a unified
membership, technology and risk-management framework. Its vertically
integrated model brings trading, clearing, settlement, listing, data and other
market services onto a single ecosystem, enabling efficient capital utilisation and
reducing operational complexity for market participants. NSE has maintained
strong leadership across key segments, with market share of 92.99% in cash
market, 99.79% in equity futures and 74.71% in equity options based on premium
turnover in FY2026.

Established in 1992, NSE has evolved into an important component of India’s
capital-market infrastructure, supported by a broad and growing investor base.
Unique Registered Investors increased at a CAGR of 26.23% from 30.87mn as of
March 2020 to 132.37mn as of June 2026, while the market capitalisation of listed
entities (Mainboard and EMERGE) on its platform grew at a CAGR of 25.89% over
the same period. As of June 30, 2026, NSE had 261.36mn registered investor
accounts, 1,328 trading members and 3,005 listed entities, with listed-entity
market capitalisation of X474.08tn. Its investor base covered more than 99% of
Indian postal codes, highlighting the broad reach of its platform.

NSE has also developed a broader market ecosystem through its subsidiaries and
associates. NSE Clearing Limited (NCL), established in 1995, is the largest clearing
corporation in India by cleared value and maintained a Core Settlement Guarantee
Fund of X133.62bn on a standalone basis, as of June 30, 2026. NSE Indices
manages 435 indices, including the flagship Nifty 50, while NSE Data and Analytics
provides real-time market data, valuations and analytical solutions to institutional
investors, asset managers and regulators. NSE’s GIFT City operations through NSE
International Exchange further strengthen its international presence, with a
99.62% market share in equity derivatives by contracts traded at GIFT IFSC in 3M
FY27.

Technology remains a key enabler of NSE’s scale, with its platform processing an
average of 12.46bn messages daily during April 2024-June 2026 and a peak of
21.89bn order messages in a single day on March 24, 2026. The platform can
process 5mn messages per second with microsecond response time across key
segments and is supported by seven data centres, a mirrored disaster-recovery
site and a nationwide network of points of presence.

NSE also plays a significant role in India’s capital-formation process, facilitating
over X4.78tn of equity capital and X20.33tn of total fund mobilisation in FY2026.
Revenue grew at 5.98% CAGR to %166.01bn and profit at 11.37% CAGR to
R103.02bn between FY24-FY26. FY26 EBITDA margin stood at 66.85% and PAT
margin at 50.98%, highlighting strong profitability and operating leverage.
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Offer for sale of 12,64,36,650 shares of X1
(aggregating up to X22,562.00 Crores)

X 22,562 Crores

1700 to X1785 per share

8 shares/ Rs. 14,280

QIB-50%, HNI- 15%, Retail- 35%

2,47,50,00,000 shares

%4,41,787.5 Crores

Kotak Mahindra Capital Company Limited,
J.P. Morgan India Private Limited, Anand
Rathi Advisors Limited, Axis Capital
Limited,DAM Capital Advisors Limited, JM
Financial Limited, Avendus Capital Private
Limited, 360 ONE WAM Limited

MUFG Intime India Private Limited

*Please refer to the RHP for the complete list of BRLM

Financial Summary (in ¥ million, unless otherwise indicated)

Fiscal
2026

Particulars

3M FY27 2025

45,604.10

166,013.09

171,406.78 | 147,800.11

52,521.74 187,133.70 | 191,768.31 | 163,520.62
35,942.48 110,979.03 | 126,468.83 | 98,698.05
78.81 66.85 73.78 66.78
31,200.84 103,020.61 | 121,876.89 | 83,057.41

11.55*

42.80 52.11 45.50

1,359,487

1,055,167

1,129,632 817,213

1,530,789 1,594,432 | 1,859,014 | 1,340,003
643,518 576,618 624,487 617,788
249,212,893 |258,284,697 |312,838,244 | 323,569,230

* Not annualized ; Source: RHP
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The following table provides market share for cash market, equity futures and equity premium for the

periods/years indicated:

Cash Market 93.05% 93.80% 92.99% 93.57% 92.50%
Equity Futures 99.72% 99.77% 99.79% 99.89% 99.94%
Equity options 68.48% 78.63% 74.71% 87.43% 96.86%
(premium turnover)

Source: Red Herring Prospectus (RHP)

The chart below illustrates growth trajectory and scale of operations over the periods presented:

1992 -1998 1999 -2005 2006 -2015 2016-2021 2022 -2024 2025 -2026
QI NSE
Q1992 O 2000-01 O 2007 O 2016 Q2022 O 2025
. in . o trading * Market Capitalisation of Listed * Unique Registered Investors = Implemented T+1 settlement * Unique Registered Investors
1992 with Nifty 50 futures & options Entities hit US$1 trillion crossed 20 million cycle Ina phased manner crossed 122 million and
* Unigue Registered Investors * Unique Registered Investors investor accounts (unique
crossed 5 million crossed 69 million client codes) crossed 240
* Nifty 50 crossed 5,000 mark O 2017 * Inauguration of NSE IFSC-SGX million
01993 O 2002-03 ) Cannest  Launched a website for
) . . * Market Capitalisation of Listed municipal bonds
* Recognised s a stock Gradually reduced settlement O 2009 Entities hit US$2 trillion * Launched NSE MF Invest
exchange by SEBI in April cycle from T+5 to T+2 + ity 50 crossed 10,000 mark
. . 2 * PaRRVA pilot launched
1893 * Unigue Registered Investors Q2023 + EMERGE marked its 650th SME
crossed 10 million = First listing on NSE Social Stock listing milestone having raised
* Launehed Mutual Fund Service Exchange 50 bl oot
O 2005 System [MFSS) QO 2019 * Nifty 50 crossed 20,000 mark over g0 bilionsince
01994 * Number of Listed Entities * Largestvolume of derivatives * SMEs on EMERGE hit ¥1 trillion
+ Commenced screen-based crossed 1,000 mark 2012 contracts traded in the world in market capitalisation O 2026
trading of securities O ) cv2018 * Unigue Registered Investors
* Launched SME-specific crossed 132 million {1
platform: EMERGE 02024 + Introduction of Closing Auction
O 1996 O 2021 * Leunched T+0 settlement in the Session (CAS) inthe Equity
- Uni equity segment Cash segment
= Created and administered a O 2014 g’x:;f:ﬂ;‘ tmvestors * Nifty 50 crossed the 25,000 mark
settlement fund * Launched the NSE NMF II . i il * Market Capitalisation of Listed
. MNumber of Listed Entities crossed . Y
* Launched our flagship platform for mutusl fund 2 000 mark Entities crossed $5 trillion
HiRy 50 Indax distributors * Nty 50 crossed 15,000 mark
Y A4 v hd v Y

Source: Red Herring Prospectus (RHP)

State Bank of India CSS Up to 15,969,410 Equity Shares of face value of X1 each 0.80
Canada Pension Plan Investment CSS Up to 11,874,060 Equity Shares of face value of X1 each 324.13
Board

Aranda Investments (Mauritius) Pte CSS Up to 11,246,336 Equity Shares of face value of X1 each 62.38
Ltd

MS Strategic (Mauritius) Limited CSS Up to 11,000,000 Equity Shares of face value of X1 each 66.54
IThe New India Assurance Company CSS Up to 10,500,000 Equity Shares of face value of X1 each 0.32
Ltd.

SBI Capital Markets Limited (SS) CSS Up to 8,780,590 Equity Shares of face value of X1 each 0.38
Bank of Baroda CSS Up to 7,690,375 Equity Shares of face value of X1 each 0.54
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Stock Holding Corporation of India CSS Up to 6,187,500 Equity Shares of face value of X1 each 0.46
Limited

General Insurance Corporation of CSS Up to 6,187,500 Equity Shares of face value of X1 each 5.26
India

United India Insurance Company CSS Up to 6,000,000 Equity Shares of face value of X1 each 0.50
Limited

Source: Red Herring Prospectus (RHP)

Offer for Sale of 12,64,36,650 shares of X1 (aggregating up to X 22,562 Cr)
Source: Red Herring Prospectus (RHP)

Peer Comparison

166,013.09 12975 33.21%

Listed peer

48,339.50

Source: Red Herring Prospectus (RHP)

Competitive Strengths

1. AsIndia’s leading stock exchange, NSE benefits from strong trading liquidity, broad market participation and a large ecosystem of investors,
issuers and intermediaries.

2. NSEis well positioned to benefit from India’s long-term financialisation, rising retail participation, increasing equity penetration and growth in
capital markets, which further strengthen its network effects.

3. NSE has built a strong brand synonymous with trust, transparency, efficiency and reliability, supported by its role across trading, clearing,
settlement and market supervision.

4. A broad portfolio of equity, derivatives and other market offerings, supported by a vertically integrated business model, enables NSE to
address diverse market-participant needs.

5. Its technology platform is designed for high transaction volumes, scalability, speed and resilience, supporting sustained growth in trading
activity.

6. NSE combines large operating scale, healthy profitability and sustained cash generation, providing financial flexibility to invest in technology
and new growth opportunities.

7. An experienced management team, supported by robust corporate governance practices, provides a strong foundation for sustainable
growth and reinforces stakeholder confidence.

Source: Red Herring Prospectus (RHP)

Growth Strategies

=

Continue to act as a catalyst for capital formation across asset classes by attracting new issuers and expanding the investor base.

Maintain transparent, fair and orderly markets with equal access for participants, while promoting responsible investing and greater financial
inclusion.

Continue to enhance and modernise technology infrastructure to improve scalability, resilience, efficiency and the overall market experience.
Introduce new products and automate emerging market segments to deepen market participation and diversify revenue streams.

Leverage its comprehensive market-data ecosystem to develop and enhance data monetisation opportunities.

Forge strategic global partnerships and expand its presence in GIFT City’s IFSC to strengthen India’s position as a global financial hub.

. Build a strategic international presence to tap global market opportunities and diversify NSE’s growth drivers..
Source: Red Herring Prospectus (RHP)

N

Nousw

Key Risks

1. A significant decline in trading volumes or transaction values could reduce demand for NSE’s services, adversely impacting transaction
revenue, profitability, cash flows and growth prospects, with 79.44% of revenue from operations in Q1FY27 derived from transaction charges.

2. 2NSE’s transaction revenue remains heavily dependent on the options segment, which contributed 60.17% of revenue from operations in
Q1FY27, making the business vulnerable to changes in options trading activity, regulations or investor participation.

3. NSE operates in a highly regulated environment under SEBI and IFSCA and has received regulatory observations, show-cause notices and
warnings; further regulatory actions, penalties or directions could adversely affect its operations, reputation and financial performance.

4. Any disruption, failure or inadequacy in NSE’s technology infrastructure, systems or third-party IT services could disrupt trading and market

operations, damage its reputation and financial performance, and potentially result in regulatory action or financial disincentives..
Source: Red Herring Prospectus (RHP)
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Disclosure under SEBI Research Analyst Regulations 2014:
Sr.no. | Particulars Yes/No
1) Research Analyst or his/her relative's or Ajcon Global Services Limited financial interest in the subject | No

company(ies):

2) Research Analyst or his/her relative or Ajcon Global Services Limited actual/beneficial ownership of 1% | No
or more securities of the subject company (ies) at the end of the month immediately preceding the date
of publication of the Research report

3) Research Analyst or his/her relative or Ajcon Global Services Limited has any other material conflict of | No
interest at the time of publication of the Research Report

4) Research Analyst has served as an officer, director or employee of the subject company(ies) No

5) Ajcon Global Services Limited has received any compensation from the subject company in the past | No
twelve months

6) Ajcon Global Services Limited has received any compensation for investment banking, or merchant | No
banking, or brokerage services from the subject company in the past twelve months

7) Ajcon Global Services Limited has received any compensation for products or services other than | No

investment banking, or merchant banking, or brokerage services from the subject company in the past
twelve months

8) Ajcon Global Services Limited has received any compensation or other benefits from the subject | No
company or third party in connection with the research report

9) Ajcon Global Services Limited has managed or co-managed public offering of securities for the subject | No
company in the past twelve months

10) Research Analyst or Ajcon Global Services Limited has been engaged in market making activity for the | No

subject company(ies)

Disclaimer

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide
any assurance of returns to investors.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO00001170
under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or
trade in securities that the research analyst recommends within thirty days before and within five days after the publication
of a research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate
advisory, commodity and currency broking Company. It may therefore have commercial relationship for the above said
services with the Company covered in this Report. Ajcon Global Services Limited research analysts responsible for the
preparation of the research report may interact with trading desk personnel, sales personnel and other parties for
gathering, applying and interpreting information.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of
publication of this report.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
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update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.

This report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global
Services Limited will not treat recipients as customers by virtue of their receiving this report. Nothing in this report
constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or
appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be
suitable for all investors, who must make their own investment decisions, based on their own investment objectives,
financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on
investment may vary because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global
Services Limited accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report.
Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document
to understand the risks associated before investing in the securities markets. Actual results may differ materially from those
set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon
Global Services Limited or its associates might have managed or co-managed public offering of securities for the subject
company or might have been mandated by the subject company for any other assignment in the past twelve months.

It is confirmed that or any other Research Analysts of this report has not received any compensation from the company
mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any
specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from
the information presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been
engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I Divya Makwana research analyst, author and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that
no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view (s) in this
report.

Digitally signed by MAKWANA DIVYA
MAKWANA &
DN: c=IN, o=Personal,

4.20-94780F1C59250F2FESC3724D0546

B6D943C44A628246AD7FOACSDTF

ICode=400092, st=Maharashtra,
4ADICD7EA1958684E621F

For research related queries contact: DIVYA H

Divya Makwana - Research Analyst at research@ajcon.net BABUBHAI e i
CIN: L74140MH1986PLC041941 ’
SEBI registration Number: INH000001170 as per SEBI (Research Analysts) Regulations, 2014.

Website: www.ajcononline.com

Registered and Corporate office

408 - (4™ Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
Goregaon (East), Mumbai - 400063. Tel: 91-22-67160400, Fax: 022-28722062
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