S Chand and Company Ltd. : Strong brand equity in content and publishing - “SUBSCRIBE”
Incorporated on September 9, 1970, S Chand and Company Ltd (“S Chand”)
is the leading Indian education content company in terms of revenue from
operations in Fiscal 2016 according to Nielsen Research Report, with a
strong presence in the CBSE/ICSE affiliated schools and increasing
presence in the state board affiliated schools across India. S Chand delivers
content, solutions and services across the education lifecycle through their
K-12, higher education and early learning segments. Company’s
operations comprises of publishing of Educational Books with product
ranging from School books, Higher Academics books, Competition &
Reference books, Technical & Professional books and Children books.
The company offers 53 consumer brands across knowledge products and
services including S. Chand, Vikas, Madhubun, Saraswati, Destination
Success and Ignitor.
In December 2016, S Chand acquired Chhaya Prakashani Pvt. Ltd.
(“Chhaya”),
and
the company now
offer
4
Chhaya
brands
including Chhaya and IPP. The company has set up their printing facility at
Sahibabad and Rudrapur. These printing facilities have 18 printing presses
and handled 85.56% of their printing requirements in Fiscal 2016. In Fiscal
2016, S Chand sold 35.47 million copies of a total of 11,144 titles.
Additionally, Chhaya sold 9.88 million copies of 433 titles in Fiscal 2016.
The company has a contractual relationship with at least 1,958 authors
(including co-authors) and additionally, Chhaya has contractual
relationships with at least 24 authors (including co-authors) for over 5
years as on March 31, 2016. K-12 segment contributes ~72.5% to the
revenue and the balance is from Higher education and others segments.
S Chand use their track record of progressing authors’ careers and
providing on-going editorial team support to authors for creating new
products and solutions and refreshing existing products to help them
retain and attract the best authors. As of December 31,
2016, company’s distribution and sales network consisted of 4,932
distributors and dealers, and they had an in-house sales team of 838
professionals working from 52 branches and marketing offices
across India.
Today, the Company boasts of being a market leader with a share of~13%.
The company’s closest peers Oxford Publication & Orient Black Swan have
a market share of ~6% each. Its imeedicate listed peer Navneet is affiliated
to State Board of Maharashtra and Gujarat and not affiliated to ICSE and
CBSE Board. To improve its competitiveness, S Chand is also increasing its
presence in State Board affiliated schools in order to further boost its
revenue from the school segment. Over the period FY12-16, the Company’s
topline witnessed a CAGR of 33 percent CAGR and bottomline clocked CAGR
of 36 percent.
Investment Rationale and Recommendation
At the upper end of the price band of Rs. 670, the IPO is valued at 50x at
FY16 post issue EPS which appears quite high. However, post merger with
Chhaya growth prospects would improve and debt to be repaid post IPO.
On accounting earnings growth, debt repayment, S Chand would trade at
~35x P/E which is quite reasonable considering the following factors like
a) comprehensive consumer focused knowledge content player with touch
points across consumer lifecycle, b) strong brand equity with high
consumer recall, c) leading position in K12 market, d) contractual
relationship with atleast 1,958 authors (including co-authors) for over five
years as on Mar. 31, 2016, e) In Fiscal 2016, the Company sold 35.47 mn.
Copies of its titles and 67 of its titles sold at least 50,000 copies each,
strong integrated in – house printing and logistic capabilities; f) pan –
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India sales and distribution network driving deep market
reach; g) focused digital and technology platform, we
recommend investors to “SUBSCRIBE” the issue. Post
repayment of debt, Company’s earnings would improve and
would be reflected in improving return ratios. We believe that
the shortage of Pan India quality leading content and
publishing house on domestic bourses would give S Chand and
Company an added advantage. Hence, investors can expect
listing gains owing to scarcity premium enjoyed by the
Company.
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Objects of the issue
a) Offer for sale of 6,023,236 equity shares by selling shareholders – Private Equity Player - Everstone Capital offering
4,814,736 equity shares and balance by promoters
b) The net proceeds from the fresh issue are proposed to be used in accordance with the details provided in the following:
Sr. no. Particulars
Estimated Amount
a)
Repayment of loans availed by the Company and one of its subsidiaries, EPHL, which were utilized 1,504
towards funding the acquisition of Chaya
b)
Repayment/prepayment, in full or in part, of certail loans availed by the Company and certain of
1,046
its Subsidiaries, VPHPL and NSHPL
c)
General Corporate purposes
-

Company and Promoters’ background
S Chand And Company Limited (“S Chand”) was incorporated as ‘S. Chand & Co. Private Limited’ on September 9, 1970.
The company was converted into a public limited company on September 8, 2016. Company’s operations comprises of publishing of
educational books with product ranging from school books, higher academics books, competition & reference books, technical &
professional books and children books.
On December 5, 2016, S Chand acquired 74% equity in Chhaya Prakashani Pvt. Ltd. (referred to as “Chhaya”), which has with effect
from that date become a subsidiary of the Company. They are obligated to acquire the remaining 26% of the outstanding share
capital of Chhaya Prakashani Private Limited on or after November 15, 2018.
Mr. Desh Raj Dogra is the Chairman and Independent Director of the company. He has over 38 years of experience in financial sector
and credit administration. He has been associated with the company since 2016.
Mr. Himanshu Gupta is the Managing Director of the company. He has been associated with the company since 2000 and accordingly,
has over 15 years of experience in the knowledge products and services industry. He was the vice president (south) of the
Federation of Indian Publishers for the year 2012-2013. He is a recipient of ‘Young Publisher Award’ by the Federation of
Educational Publishers in India for the year 2011.
Mr. Dinesh Kumar Jhunjhnuwala is an Executive Director of the company. He has been associated with the company since 2004 and
accordingly, has over 11 years of experience in the knowledge products and services industry.
Mr. Gaurav Kumar Jhunjhnuwala, Ms Savita Gupta, Mr. Deep Mishra are the Non-Executive Directors and Ms Archana Capoor, Mr.
Sanjay Bhandarkar are the Independent Directors of the company and has over 20 years of experience in respective field.
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Disclaimer
Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking,
commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and
interpreting information.
Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under
SEBI (Research Analysts) Regulations, 2014.
Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade
in securities that the research analyst recommends within thirty days before and five days after the publication of a
research report as prescribed under SEBI Research Analyst Regulations.
Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.
Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the research
report with respect to advisory services.
The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources believed to
be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and
information herein is solely for informational purpose and shall not be used or considered as an offer document or
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Ltd. will not
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal,
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who
must make their own investment decisions, based on their own investment objectives, financial positions and needs of
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The
recipient should independently evaluate the investment risks. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forwardlooking statements are not predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its
associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.
Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other benefits
from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of
publication of this report.
It is confirmed that Akash Jain – MBA (Financial Markets) or any other Research Analysts of this report has not received any
compensation from the company mentioned in the report in the preceding twelve months. Compensation of our Research
Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.
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Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own
1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the
publication of the research report.
It is confirmed that Akash Jain – MBA (Financial Markets) research analyst or any other Research Analysts of Ajcon Global
do not serve as an officer, director or employee of the companies mentioned in the report.
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the
information presented in this report. Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in
market making activity for the companies mentioned in the report.
We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority
impacting Equity Research Analysis activities.
Analyst Certification
I, Akash Jain MBA (Financial Markets), research analyst, author and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. I also
certify that no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or
view (s) in this report.
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For research related queries contact:
Mr. Akash Jain – Vice President (Research) at research@ajcon.net, 022-67160431 (D)
CIN: L74140MH1986PLC041941
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