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IPO Note: SHRINGAR HOUSE OF MANGALSUTRA LIMITED- SUBSCRIBE

09'" September, 2025

10th September 2025

12th September 2025

Fresh Issue of 2,43,00,000 shares
(aggregating up to Rs. 400.95 Cr)
Rs. 400.95 Crores

Rs. 155 to Rs. 165 per share

90 shares/Rs. 14,850

QIB-50%, HNI- 15%, Retail- 35%

One of the top and most skilled designers and producers of mangalsutrain India is
Shringar House of Mangalsutra Ltd. (SHML). In 18k and 22k purity of gold, it
designs, manufactures, and markets a wide variety of Mangalsutra studded with a
wide range of stones, such as American diamonds, cubic zirconia, pearls, mother
of pearls, and semi-precious stones, to its business-to-business ("B2B") clients.
The traditional necklace known as a mangalsutra, which is made of black and gold
beads and worn by married Indian women, is a sacred thread that is said to bless
and prolong the life of the spouse. In CY23, the company's share in India's
organized Mangalsutra market was about 6%.

SHML offers its products to a wide range of clientele, including corporate clients,
wholesale jewellers, and retailers throughout the country, with a focus on twenty-
four (24) states and four (4) union territories. During FY 2025, 2024, and 2023, it
expanded its reach to overseas clients in the United Kingdom, New Zealand, UAE,
US and the Republic of Fiji. Some of its marquee domestic and international
corporate clients include Malabar Gold Limited, Titan Company Limited, GRT
Jewellers India Private Limited, Reliance Retail Limited, Novel Jewels Limited
(Aditya Birla Group), Joyalukkas India Limited, P N Gadgil Jewellers Limited,
Kalamandir Jewellers Limited, Waman Hari Pethe Jewellers, Goldbox Enterprises
Limited (UK), Sona Sansaar Limited (New Zealand), Damas Jewellery LLC (UAE),
Lalithaa Jewellery Mart Limited, Manoj Vaibhav Gems “N” Jewellers Limited, D. P.
Abhushan Limited, amongst others. During FY25, it served 34 Corporate Clients,
1,089 wholesalers and 81 retailers.

It also manufactures and supplies Mangalsutras on a job-by-job basis to corporate
clients. In fiscal years 2025, 2024, and 2023, the company processed 1,320.72 kgs,
1,221.19 kgs, and 870.26 kgs of bullion into Mangalsutras, earning Rs. 264.83
million, Rs. 193.24 million, and Rs. 156.47 million, respectively.

9,64,32,080

Pre Issue — 99.99% | Post Issue — 74.79%
Pre issue — 0.01% | Post Issue- 25.21%

Rs. 1,591.13 Crores
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Financial Summary (in Rs. million, unless otherwise indicated)

The company has a diverse portfolio of Mangalsutras, with over 15 collections and 14,298.15 11,015.23 9,502.17
over 10,000 active SKUs designed forspecial occasions such as weddings, festivals,
and anniversaries, as well as everyday wear options such as antique, bridal,
traditional, contemporary, and Indo-western styles. These designs are suitable for
ladies of all ages, with a wide range of price ranges and weights. Its Mangalsutra 926.12 507.56 388.86
designs are inspired by old Indian art and culture, and they combine these
elements with contemporary aesthetics to create items that are both timeless and eA% Al Bt
modern. 611.14 311.05 233.58
The SHML jewelry line includes a wide variety of stones, including but not limited 4.27 2.82 246
to American diamonds, cubic zirconia, pearls, mother of pearl, and semi-precious
stones, all meticulously set in gold. As of June 30, 2025, it has a dedicated in- 36.20 25.65 24.84
house design team of 22 full-time employees who work on designing new
pros:luc.ts and designs that a.re in line with current trends, customer Ilffa?tyleé, 3243 2.5 19.46
aspirations, and demographic preferences across the country. In addition, it
employs 166 In-house Karigars and works with a network of third-party Karigars to
accommodate rising market demand for its products. 0.61 0.80 0.88
The company has continuously increased revenue and demonstrated profitability.
In Fiscal 2025, the company's revenue from operations was Rs. 14,298.15 million, 70 63 54
up from Rs. 11,015.23 million in Fiscal 2024 and Rs. 9,502.17 million in Fiscal 2023.

This reflects a year-over-year increase of 29.80% in Fiscal 2025 and 15.92% in  source: RHP
Fiscal 2024.

Investment Recommendation and Rationale: -

Shringar House of Mangalsutra operates in the growing organized jewellery
sector, leveraging its strong heritage, innovative design portfolio, and a
diversified domestic and international client base. Financially, it has shown
impressive performance —almost 30% revenue growth and nearly double profit
in FY25. At the upper price band of Rs. 165, the issue is priced at a P/E multiple
of 26.03, with an FY25 post IPO EPS of Rs. 6.34. We give a ‘SUBSCRIBE’ rating to
the issue for the following reasons: -

Excellent Segment Leadership in Mangalsutra.
Robust Financial Growth & Profitability.
Wide Clients & Market Reach.

Growth Plans & Organized Retail Tailwinds.
Strong Industry Outlook.
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The table below presents a breakdown of revenue from operations in India and outside India, in absolute
terms and as a proportion of total revenue from operations, for FY 2025, 2024, and 2023.

in Rs. millions, unless stated otherwise

Domestic 14,097.10 98.59% 10,797.99 98.03 9,094.31 95.71
Revenue
Export 195.32 1.37% 211.61 1.92 402.53 4.24
Revenue
Others* 5.73 0.04% 5.62 0.05 5.33 0.06
Total 14,298.15 100.00% 11,015.23 100.00 9,502.17 100.00

*Others include hallmarking charges received
Source: Red Herring Prospectus (RHP)

The graphical representation below shows the customer network in India and globally.
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Objects of the issue
Fresh Issue of 2,43,00,000 shares (aggregating up to Rs. 400.95 Cr)

Company plans to use the Net Proceeds to fund the following objects:
1. Funding Working Capital requirements of the Company.
2. General Corporate Purposes

Source: Red Herring Prospectus (RHP)

Peer Comparison

Shringar House 14,298.15 10.00 NA 8.57 8.57 36.20% 27.84
of Mangalsutra
Ltd

Listed Peers
Utssav CZ Gold 6,463.19 10.00 16.85 11.63 11.63 30.94% 53.23
Jewels Ltd
RBZ Jewellers 5,301.49 10.00 13.37 9.70 9.70 17.15% 61.26
Ltd
Sky Gold & 35,480.20 10.00 28.73 9.52 9.44 28.59% 46.61
Diamonds Ltd

Source: Red Herring Prospectus (RHP)

Competitive Strengths
1. Established client base and long-term relationships with clients.
2. Designinnovation and a diverse product portfolio.
3. The company designs, manufactures, and markets Mangalsutra in 18k and 22k pure gold for B2B clientele.
4. SHML provides high-quality and pure Mangalsutras, each with a unique HUID number.
5. SHML has extended its activities, resulting in increased revenue and profitability.
Source: Red Herring Prospectus (RHP)

Growth Strategies
1. SHML operates on a B2B model, providing end-to-end services including conceptualization, design, manufacturing, and product sales.
Goals include developing recurring sales and strengthening relationships with existing clients.
Continue investing in marketing and brand-building initiatives.
Increase fund-based capacities to scale up business operations.
. SHML aims to improve profitability through cost reductions, backward integration, and increased capacity utilization.
Source: Red Herring Prospectus (RHP)

v W

Key Risks

1 A substantial amount of the company's revenue comes from the sale of mangalsutras to retailers. In FY25, they contributed Rs 778.85 crore
(54.47%) to the company's revenue, followed by Rs 596.22 crore (54.13%) in FY24 and Rs 498.45 crore (52.46%) in FY23. The company's lack of

long-term contracts with merchants leaves it vulnerable to fluctuating demand and potential instability in revenue streams.

2 The company operates from a single manufacturing site in Mumbai, Maharashtra. Any slowdown or suspension of these operations, as well as

any negative events in that region, could have a severe impact on their business, operational results, financial position, and cash flow.

3 The company relies on Karigars to manufacture Mangalsutras. If they are unable to keep or recruit these Karigars, it may have a detrimental

impact on their business, operational results, and financial health.

4 Salesand revenue fluctuate seasonally, and lowerincome during peak seasons may have a disproportionate impact on operational performance.
5 Significantly dependent on IPO funds (about X280 crore) to support working capital. If these needs aren't met under favorable terms, financial

performance could suffer.
Source: Red Herring Prospectus (RHP)
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Disclosure under SEBI Research Analyst Regulations 2014:
Sr.no. | Particulars Yes/No
1) Research Analyst or his/her relative's or Ajcon Global Services Limited financial interest in the subject | No

company(ies):

2) Research Analyst or his/her relative or Ajcon Global Services Limited actual/beneficial ownership of 1% | No
or more securities of the subject company (ies) at the end of the month immediately preceding the date
of publication of the Research report

3) Research Analyst or his/her relative or Ajcon Global Services Limited has any other material conflict of | No
interest at the time of publication of the Research Report

4) Research Analyst has served as an officer, director or employee of the subject company(ies) No

5) Ajcon Global Services Limited has received any compensation from the subject company in the past | No
twelve months

6) Ajcon Global Services Limited has received any compensation for investment banking, or merchant | No
banking, or brokerage services from the subject company in the past twelve months

7) Ajcon Global Services Limited has received any compensation for products or services other than | No

investment banking, or merchant banking, or brokerage services from the subject company in the past
twelve months

8) Ajcon Global Services Limited has received any compensation or other benefits from the subject | No
company or third party in connection with the research report

9) Ajcon Global Services Limited has managed or co-managed public offering of securities for the subject | No
company in the past twelve months

10) Research Analyst or Ajcon Global Services Limited has been engaged in market making activity for the | No

subject company(ies)

Disclaimer

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide
any assurance of returns to investors.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO00001170
under SEBI (Research Analysts) Regulations, 2014.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or
trade in securities that the research analyst recommends within thirty days before and within five days after the publication
of a research report as prescribed under SEBI Research Analyst Regulations.

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage.

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate
advisory, commodity and currency broking Company. It may therefore have commercial relationship for the above said
services with the Company covered in this Report. Ajcon Global Services Limited research analysts responsible for the
preparation of the research report may interact with trading desk personnel, sales personnel and other parties for
gathering, applying and interpreting information.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in
preparation of research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other
benefits from the companies mentioned in the report or third party in connection with preparation of the research report.
Accordingly, neither Ajcon Global Services Limited nor Research Analysts have any material conflict of interest at the time of
publication of this report.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the
research report with respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Limited. While we would
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Limited is under no obligation to
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update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon
Global Services Limited from doing so. This report is based on information obtained from public sources and sources
believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.

This report and information herein is solely for informational purpose and shall not be used or considered as an offer
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though
disseminated to all the customers simultaneously, not all customers may receive this report at the same time. Ajcon Global
Services Limited will not treat recipients as customers by virtue of their receiving this report. Nothing in this report
constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or
appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be
suitable for all investors, who must make their own investment decisions, based on their own investment objectives,
financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on
investment may vary because of changes in interest rates, foreign exchange rates or any other reason. Ajcon Global
Services Limited accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report.
Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document
to understand the risks associated before investing in the securities markets. Actual results may differ materially from those
set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon
Global Services Limited or its associates might have managed or co-managed public offering of securities for the subject
company or might have been mandated by the subject company for any other assignment in the past twelve months.

It is confirmed that or any other Research Analysts of this report has not received any compensation from the company
mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any
specific merchant banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not
own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding
the publication of the research report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from
the information presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been
engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority
impacting Equity Research Analysis activities.

Analyst Certification

I Divya Makwana research analyst, author and the names subscribed to this report, hereby certify that all of the views
expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that
no part of compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view (s) in this
report.

Digitally signed by Divya
Babubhai Makwana
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CIN: L74140MH1986PLC041941
SEBI registration Number: INHO00001170 as per SEBI (Research Analysts) Regulations, 2014.
Website: www.ajcononline.com

Registered and Corporate office

408 - (4™ Floor), Express Zone, “A” Wing, Cello - Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway,
Goregaon (East), Mumbai - 400063. Tel: 91-22-67160400, Fax: 022-28722062
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