
 
 
 

 
 

  

CA (Dr.) Ashok Ajmera’s Weekly Column as on August 9th, 2024 
Indian equities drop on global weakness, with mixed performances across 

sectors. 

 

 

 

 

 

 

  

 



 
 

CA (Dr.) Ashok Ajmera’s Weekly Column 

Indian shares closed the week lower, pulled down by weak 

global indications and the Reserve Bank of India's decision 

to keep interest rates unchanged amid continued 

inflationary pressures. The Nifty 50 index fell 1.4%, while 

the Nifty Midcap 100 and Nifty Small cap 100 indices also 

down by 1.28% and 2.08%, respectively. This week, most 

sectoral indicators closed in negative territory. However, 

Nifty Media, Nifty Pharma, and Nifty Healthcare defied the 

trend, rising 0.1%, 1.4%, and 0.7%, respectively. On the 

downside, Nifty Auto, Nifty IT, and Nifty Realty were the 

lowest performers, falling 1.43%, 1.73%, and 1.44%, 

respectively. 

The top gainers in the Nifty 50 index were Cipla (up by 

3.01%), Eicher Motor (up by 2.20%), HUL (up by 2.03%), 

Bajaj Auto (up by 1.56%) and ITC (up by 1.39%). The major 

losers in in the Nifty 50 index were Grasim (down by 4.95%), 

Tata Steel (down by 4.05%), BPCL (down by 3.95%), Maruti 

Suzuki (down by 3.95%), and UltraTechCement (down by 

3.95%).   

FII and DII activity 

In the week gone by, FII were net sellers at Rs. 19139.76 

crores and DII were net buyers at Rs. 20871.1 crores. In the 

previous week FII were net sellers at Rs. 9293.9 Crores and 

DII were net buyers at Rs. 13859.55 Crores. In the month of 

JuLY 2024, FIIs had net bought equities worth Rs. 5407.83 

Crore and DIIs had net bought equities worth Rs. 23486.02 

Crore.  

Sector Movement 

Nifty Pharma the outperforming sector of the week, up by 

1.40%. The worst performing sector was Nifty Metal down 

by -2.97%.  

Global Market and Major Developments 

Continued concerns about the previous week's negative 
economic surprises, particularly the unexpected increase in 
the unemployment rate and weak manufacturing signals, 
appeared to be at work in the US. Several large firms 
indicated signs of decreasing consumer demand on results 
calls. Data from S&P Global offered a somewhat contrasting 
picture, however. S&P’s gauge of services sector activity fell 
slightly in July to 55.5 from 56.0 in June but remained solidly 
in expansion territory—rounding out its best three-month 
growth spell in two years. Retail sales volumes in the Eurozone unexpectedly declined 0.3% sequentially in June after increasing 0.1% in May. 
This weakness reflected a drop in the sales of food, drinks, and tobacco. The data suggested that consumers are taking longer to recover from 
the inflationary squeeze, adding to doubts about the strength of demand in the second quarter. German industrial output in June rose 1.4% 
sequentially, while industrial orders increased by 3.9% on a seasonally and calendar-adjusted basis. Both data points exceeded expectations. 
This strength contrasted with final estimates of the latest purchasing managers’ index, which indicated that the downturn in the 
manufacturing sector worsened in July. Meanwhile, the foreign trade surplus declined to EUR 20.4 billion in June from a revised EUR 25.3 
billion in May, as exports fell more than expected due to weaker demand from the US and the European Union. In the UK, housing market 
sentiment appeared to turn cautiously positive in July, helped by lower interest rates and the new Labour government’s pledge to boost 
residential development. Japan’s market volatility, which reverberated globally, was to some degree soothed by dovish comments from BoJ 
Deputy Governor Shinichi Uchida, who said that the central bank will not raise interest rates when markets are unstable, reducing the 
likelihood of a near-term hike. On the economic data front, June wage growth surprised to the upside, with headline wages rising by 4.5% year 
on year versus an expected 2.4% increase, due to a sharp rise in the volatile special payments component reflecting summertime bonuses. 
China’s consumer price index rose 0.5% in July from a year earlier, from June’s 0.2% rise. Analysts attributed the increase to seasonal factors, 
such as bad weather conditions and a low base for pork prices in 2023. Core inflation—which strips out volatile food and energy costs—rose 
0.4%, narrowing from 0.6% in June and marking the lowest growth since January, according to Bloomberg. 

Particulars Close 
(09/08/2024: 

Friday) 

Open 
(05/08/2024: 

Monday) 

Previous 
Close 

(02/08/2024: 
Friday) 

Change 
(%) 

Nifty 50 24367.50 24302.85 24717.70 -1.42% 

Sensex 79705.91 78588.19 80981.95 -1.58% 

Nifty Midcap 
100 

57174.40 56319.15 57913.65 -1.28% 

Nifty Smallcap 
100 

18410.20 18276.25 18800.60 -2.08% 

 Sectoral Indices  

Nifty Bank 50484.50 50586.25 51350.15 -1.69% 

Nifty Auto 25346.65 25056.05 25714.45 -1.43% 

Nifty IT 39043.30 38822.55 39730.30 -1.73% 

Nifty PSU Bank 6994.45 7037.15 7197.50 -2.82% 

Nifty Fin 
Services 

22983.30 22984.50 23365.90 -1.64% 

Nifty Pharma 22209.55 21526.80 21902.85 +1.40% 

Nifty FMCG 62157.35 60877.25 61745.15 +0.67% 

Nifty Metal 9038.30 9077.20 9314.55 -2.97% 

Nifty Realty 1022.25 1010.80 1037.15 -1.44% 

Nifty Media 2101.65 2061.60 2100.30 +0.06% 

Nifty Energy 43216.05 43364.95 44334.25 -2.52% 

Nifty Private 
Bank 

25146.50 25226.10 25612.05 -1.82% 

Nifty Infra 9166.45 9212.20 9379.05 -2.27% 

Nifty 
Commodities 

9265.70 9314.05 9525.70 -2.73% 

Nifty 
Consumption 

11714.95 11525.30 11748.45 -0.29% 

Nifty PSE 11306.55 11210.00 11530.30 -1.94% 

Nifty Serv. 
Sector 

30880.60 30901.05 31439.80 -1.78% 

Nifty 
Healthcare 

13940.15 13640.80 13837.30 +0.74% 

Nifty Oil & Gas 12972.75 12863.20 13137.45 -1.25% 

Nifty INDIA 
MFG 

14733.55 14490.15 14851.60 -0.79% 

 US Indices   

Dow Jones 39497.55 39056.19 39737.27 -0.60% 

S&P 500 5344.15 5151.14 5346.55 -0.04% 

NASDAQ 100 18513.10 17444.40 18440.85 +0.39% 

 Commodities  

Gold (in Rs./ 10 
gram) 

69895 68426 69789 +0.15% 

Brent Crude oil 79.70 80.47 77.38 +3.00% 



 
 
 
Major Developments in Domestic Markets 
 

1. India Cements, in which market leader UltraTech Cement, is taking majority control, posted a bigger first-quarter adjusted loss on 
Friday, hurt by subdued demand.  

2. The Reserve Bank of India (RBI) kept its key interest rate unchanged, as widely expected, retaining its focus on bringing inflation 
down even as global market volatility left other major central banks poised to ease policy.  

3. Inflows into India's equity mutual funds moderated in July to 371.13 billion rupees ($4.42 billion), easing off record high levels hit in 
the previous month, data from the Association of Mutual Funds in India (AMFI) showed. 

4. Life Insurance Corporation of India, the country's biggest insurer, forecast a 2%-3% higher value for new-business margin in fiscal 
2025 and said it is eying a majority stake in a health insurance company. 

5. Indian consumer products' sales slowed sharply to a more-than-one-year low from April to June due to softening demand for 
personal care products and packaged wheat flour, especially in urban areas, market researcher NielsenIQ said. 

6. India's consumer price inflation likely eased in July to below the Reserve Bank of India's 4.0% medium-term target for the first time in 
nearly five years, thanks to last year's high base, according to a Reuters poll of economists.  

7. Steel prices in India have plunged to the lowest level in more than three years due to higher imports and subdued exports, according 

to data from commodities consultancy BigMint. 

8. Activity in India's dominant services sector remained upbeat in July on robust demand, leading to strong job creation, despite 

elevated cost pressures pushing up selling-price inflation to a seven-year high, a survey showed. 

9. India's Oil and Natural Gas Corp (ONGC), beat first-quarter profit estimates, bolstered by strong domestic fuel demand and higher 

price realisation. 

10. India's Bharti Airtel, reported first-quarter profit above expectations as more users paid for faster and higher margin 4G and 5G 

services. 

Ajcon Global’s observations and view:  

Short term view: 

1) While the markets have corrected sizeably, we still recommend caution in building fresh positions. While, we are positive on banking & 

financial sector (specially PSBs), Auto sector, Chemical & Fertiliser, there are a lot of stocks where profit booking is recommended at these 

levels. As being mentioned repeatedly, markets are clearly in overbought zone & stock specific activity can bring good results.  

2) The market Regulator SEBI ‘s concern on excessive speculation in Market, especially on small investors losing money from it , is also a cause 

of concern for the entire market and while some measures are already taken in the Union Budget itself, Sebi has taken one more action of of 

bringing up to 1000 Crore ( from Rs 500 Crore) market cap Companies under the ESM framework ( aiming to address volatility in small-cap 

stocks). We expect some more tough measures coming to curb the high speculation.  

Long term view 

1) The Union Budget 24-25 has given a clear roadmap towards Viksit Bharat and we have full faith in the India story. We believe that the 

domestic economy is strongly placed as compared to the global peers specially US which has announced disappointing data & hope that we 

will keep attracting foreign investors.  

2) On the whole, we expect the markets to continue to do well in 24-25 with some intermittent corrections due to profit booking. We advise 

that one needs to be stock specific & keep booking profits as per the set targets. 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

Disclaimer 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under SEBI (Research 

Analysts) Regulations, 2014.  

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provides any assurance of 

returns to investors. 

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade in securities that 
the research analyst recommends within thirty days before and within five days after the publication of a research report as prescribed under 
SEBI Research Analyst Regulations, 2014. 

Subject to the restrictions mentioned in above paragraph, We and our affiliates, officers, directors, employees and their relative may: (a) from 

time to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives thereof, of Company mentioned 

herein or (b) be engaged in any other transaction involving such securities and earn brokerage.  

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate advisory, commodity and 

currency broking Company. It may therefore have commercial relationship for the above said services with the Company covered in this 

Report. Ajcon Global Services Limited research analysts responsible for the preparation of the research report may interact with trading desk 

personnel, sales personnel and other parties for gathering, applying and interpreting information.  

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in preparation of 

research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits from the companies 

mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither Ajcon Global Services 

Limited nor Research Analysts have any material conflict of interest at the time of publication of this report.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the research report with 
respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change without any notice. 
The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any 
way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior 
written consent of Ajcon Global Services Limited. While we would endeavor to update the information herein on a reasonable basis, Ajcon 
Global Services Limited is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other 
reasons that may prevent Ajcon Global Services Limited from doing so. This report is based on information obtained from public sources and 
sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.  

This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation 
of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not 
all customers may receive this report at the same time. Ajcon Global Services Limited will not treat recipients as customers by virtue of their 
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or 
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be 
suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and 
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient 
should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss or damage of any kind 
arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk 
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from 
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global 
Services Limited or its associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

It is confirmed that CA (Dr.) Ashok Ajmera or any other Research Analysts of this report has not received any compensation from the company 

mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any specific merchant 

banking, investment banking or brokerage service transactions.  

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 1% or more of 

the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report.  



 
Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the information 

presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the 

companies mentioned in the report.  

 

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority impacting Equity 
Research Analysis activities. 

Analyst Certification 

I, CA (Dr.) Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify that all of the views expressed in this 
research report accurately reflect our views about the subject issuer(s) or securities. I also certify that no part of compensation was, is, or will 
be directly or indirectly related to the specific recommendation(s) or view (s) in this report.  

For research related queries,  

Contact:  Mr. Aadesh Gosalia - Research Analyst at - research@ajcon.net 

Website: www.ajcononline.com 

Registered and Corporate office 

408 - (4th Floor), Express Zone, “A” Wing, Cello – Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, Goregaon (East), 

Mumbai – 400063. Tel: 91-22-67160400, Fax: 022-28722062 
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