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CA (Dr.) Ashok Ajmera’s Weekly Column as on October 19th, 2024

“The Indian equities market had a mixed week, with foreign investment
withdrawals dragging the benchmarks down for a third consecutive week.”
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CA (Dr.) Ashok Ajmera’s Weekly Column (18/10/2024: (14/10/2024: Close (%)
Friday) Monday) (11/10/2024:
The Indian equities market witnessed a week of mixed Friday)
results, with major indices showing both gains and losses. Nifty 50 24854.05 25023.45 24964.25 -0.44%
The NIFTY 50 index, a key indicator of the Indian stock Sensex 81224.75 81576.93 8138136 0.19%
market, fell by 0.4%, from 24,964.25 to 24,854.05. This dip - -
L . . . Nifty Midcap 58649.15 59354.20 59212.70 -0.95%
implies that investors are cautious, most likely due to 100
concerns about global economic circumstances and Nifty Small cap 19077.80 19074.25 19008.80 +0.36%
inflationary pressures. In the broader market, the NIFTY 100
MIDCAP 150 fell 1.02%, indicating underperformance Sectoral Indices
:m°”g mi‘;‘s(i)zed bOUS‘;iSSZ'S- In contrast, the lN'FTY Nifty Bank 52094.20 51263.25 5117230  +1.80%
MALLCAP 25 .13%, trati ili .
_ rose o, demonstrating some restience  nitty Auto 25146.90 26501.15 26436.60 -4.88%
in the small-cap market.
Nifty IT 42106.50 42383.25 42335.70 -0.54%
The top gainers in the Nifty 50 index were Wipro (up by  Nifty PSU Bank 6671.25 6626.45 6606.00 +0.99%
3.85%), ICICI Bank (up by 3.39%), Larsen (up by 2.74%), SBI  Nifty Fin 23938.10 23654.15 23612.55 +1.38%
(up by 2.58%) and HDFC Life (up by 2.57%). The major losers Services
in in the Nifty 50 index were Bajaj Auto (down by 15.26%), Nifty Pharma 23356.20 23624.10 23582.25 -0.96%
Nestle (down by 6.43%), Trent (down by 5.67%), Bajaj  Nifty FMCG 61042.10 62368.45 62080.20 -1.67%
Finance (down by 5.51%) and M&M (down by 5.43%). Nifty Metal 9753.90 9968.05 9932.70 -1.80%
FIl and DIl activity Nifty Realty 1047.30 1044.45 1040.60 +0.64%
Nifty Media 2042.20 2088.60 2077.25 -1.69%
In the week gone by, FIl were net sellers at Rs. 14,360.16 Nifty Energy 41205.55 41675.90 41515.80 0.75%
crores and DIl were net buyers at Rs. 16,384 crores. In the . <
. Nifty Private 25984.10 25677.55 25642.60 +1.33%
previous week FIl were net sellers at Rs. 40,511.5 Crores and Bank
SDII werebnetzl;l;\z/lersl:lz?t is.d33,074t.)39 c;ores. In the mon;hRof Nifty Infra 9182.00 9196.00 9165.65 -0.18%
eptember , Flls had net bought equities worth Rs. R
Nift 9287.65 9420.25 9382.15 -1.01%
12611.79 Crore and DlIs had net bought equities worth Rs. . .. °
Commodities
30857.30 Crore. Nifty 12026.90 12447.30 12423.00 -3.19%
Sector Movement Cc_)nsumpﬂon
Nifty PSE 10783.80 10861.65 10820.75 -0.34%
Nifty Bank the outperforming sector of the week, up by  Nifty Serv. 32240.25 32227.00 32203.55 +0.11%
1.80%. The worst performing sector was Nifty Auto, down  Sector
by 4.88%. Nifty 14699.95 14831.65 14808.75 -0.73%
Healthcare
Global Market and Major Developments Nifty Oil & Gas 12104.25 12350.50 12306.55 -1.64%
) , . . Nifty INDIA 15034.30 15373.00 15333.75 -1.95%
In an encouraging sign for third-quarter economic growth, MFG
the value of U.S. retail sales increased 0.4% last month, US Indices
accelerating from the 0.1% uptick registered in August. The 5
September reading was slightly above the consensus Dow Jones 43275.91 42800.89 43352.75 +0.96%
estimate for a 0.3% gain. Strength in consumer spending  S&P 500 5864.67 5829.81 5751.07 +0.85%
was broad-based: 10 of the 13 retailer categories reported NASDAQ 100 20324.04 20366.06 20035.02 -0.26%
higher sales for the month. A measure of retail sales that Commodities
excludes auto dealerships, building materials, food services, EolaRRED S S T 55
and gas stations climbed 0.7% from the prior month—the old (in Rs./ a9k
fastest rate of growth in three months. Industrial production gram) .
Brent Crude oil 73.14 78.10 78.05 -7.24%

dropped 0.3% in September after increasing 0.3% in the
preceding month. The final number for August was revised downward from an initial estimate of 0.8%. The Federal Reserve attributed this
weakness to Hurricanes Francine and Helene, along with an aircraft machinist strike at Boeing. New applications for unemployment benefits
spiked in the first week of October, in part, reflecting the damage and disruptions caused by Hurricane Helene across several South-eastern
states in late September. As expected, the ECB lowered its key deposit rate by a quarter of a percentage point to 3.25%, the first back-to-back
reduction in 13 years. ECB President Christine Lagarde said that the disinflationary process seemed to be “well on track,” citing recent
downside surprises in economic activity data. Although the ECB reiterated that it would not pre-commit to a particular rate path, financial
markets appeared to expect the ECB to reduce rates in December to support the economy. The European Commission’s statistics office
reported that annual inflation came in at 1.7% in September—a downward revision from its initial estimate of 1.8% and well below the ECB’s
stated target of 2%. The ECB forecasts that inflation will rise again before falling back toward the 2% target next year. Slower-than-expected
UK inflation and a further decline in wage growth appeared to open the door for the Bank of England (BoE) to lower borrowing costs again.
Japan’s core consumer price index (CPI) showed inflation easing in September, as had been widely expected on the reinstatement of electricity
and gas subsidies. The core CPI, which excludes fresh foods but includes oil products, rose 2.4% year on year, compared with 2.8% in August.
China’s economy in the third quarter expanded 4.6% from year-ago levels, beating a consensus estimate. This growth rate was slightly lower
than the 4.7% expansion recorded in the second quarter and below the government’s stated target of “around 5%.” On a quarter-over-quarter
basis, the economy grew 0.9%.
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Major Developments in Domestic Markets

1 India is expected to receive investments worth $87 billion in the next decade to meet the nation's rising demand for petrochemicals, the
country's oil minister Hardeep Singh Puri said.

2. Indian tyre maker CEAT, reported second-quarter profit below market estimates on Thursday, weighed by higher rubber costs and muted
demand.

3. India's Jindal SAW, reported a rise in second-quarter profit, as demand in its key Middle East and North Africa (MENA) markets remained
steady while expenses came in nearly flat.

4. Wipro, India's fourth-largest software company, posted higher-than-expected second-quarter revenue, helped by a revival in spending by its
clients in the US communications sector.

5. Millions of Indian retail traders are exploring alternative ways to earn profits ahead of stricter regulations on trading equity derivatives next
month, but their transition is unlikely to be smooth, investors and brokers say.

6. Rising prices of edible oils and vegetables like onions and tomatoes have driven up grocery spending for Indian households ahead of the
festival season, prompting some consumers to limit more expensive purchases like electronic items, retailers said.

7. The Indian government will offload a stake of about 5% in shipbuilder Cochin Shipyard, an exchange filing showed.

8. A sharp jump in India's retail inflation for September has prompted several economists to push back domestic rate cut bets to the first-half
of 2025 from early December, with some citing growth as a bigger factor that could determine the timing of an interest rate reduction.

Ajcon Global’s observations and view:
Short term view:

1) The markets remained in consolidation phase after the recent severe fall. We continue advising investors to book profits in overvalued
stocks beyond the PE multiple of over 100, some of the recently listed stocks in both main Board & SME platform are also good candidates for
realising the listing gains. However, the continued correction in some of the PSBs bringing them down 25/40% from their peaks makes them
good candidates for accumulation at every fall now onwards. The investors should also remain invested in fundamentally sound stocks
available at reasonable valuations.

2) As was anticipated, the Regulator has come hard on excessive speculation in F & O space by increasing the lot size and corresponding
margins to dissuade the small investor indulge in speculative activity, which is a welcome move but may impact the markets in the shorter
term.

Long term view

1) We believe that the domestic economy is strongly placed as compared to the global peers specially US which has been announcing
disappointing data & hope that we will keep attracting foreign investors in future, which has presently halted at US rate cut & also China’s new
evolution.

2) The present global geopolitical turmoil may not affect our long term prospects & we expect our markets to continue to do well with some
intermittent corrections due to profit booking. We strongly believe that Equity is the best asset class in the World but advice caution at the
current high valuations. One needs to select quality stocks, some of which are still available at reasonable prices.
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under SEBI (Research
Analysts) Regulations, 2014.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provides any assurance of
returns to investors.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade in securities that
the research analyst recommends within thirty days before and within five days after the publication of a research report as prescribed under
SEBI Research Analyst Regulations, 2014.

Subject to the restrictions mentioned in above paragraph, We and our affiliates, officers, directors, employees and their relative may: (a) from
time to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives thereof, of Company mentioned
herein or (b) be engaged in any other transaction involving such securities and earn brokerage.

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate advisory, commodity and
currency broking Company. It may therefore have commercial relationship for the above said services with the Company covered in this
Report. Ajcon Global Services Limited research analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in preparation of
research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits from the companies
mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither Ajcon Global Services
Limited nor Research Analysts have any material conflict of interest at the time of publication of this report.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the research report with
respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change without any notice.
The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any
way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior
written consent of Ajcon Global Services Limited. While we would endeavor to update the information herein on a reasonable basis, Ajcon
Global Services Limited is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other
reasons that may prevent Ajcon Global Services Limited from doing so. This report is based on information obtained from public sources and
sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.

This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not
all customers may receive this report at the same time. Ajcon Global Services Limited will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be
suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient
should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss or damage of any kind
arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global
Services Limited or its associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

It is confirmed that CA (Dr.) Ashok Ajmera or any other Research Analysts of this report has not received any compensation from the company
mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any specific merchant
banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 1% or more of
the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the information
presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.
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We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority impacting Equity
Research Analysis activities.

Analyst Certification

I, CA (Dr.) Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. | also certify that no part of compensation was, is, or will
be directly or indirectly related to the specific recommendation(s) or view (s) in this report.

For research related queries,
Contact: Divya Makwana - Research Analyst at - research@ajcon.net

Website: www.ajcononline.com

Registered and Corporate office

408 - (4th Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, Goregaon (East),
Mumbai — 400063. Tel: 91-22-67160400, Fax: 022-28722062
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