
 
 
 

 
 

  

CA (Dr.) Ashok Ajmera’s Weekly Column as on September 20th, 2024 
“Domestic equity markets surged, boosted by the US Federal Reserve's 50 

basis point interest rate cut.” 

 

 

 

 

 

 

  

 



 
 

CA (Dr.) Ashok Ajmera’s Weekly Column 

Domestic equities markets rose, boosted by the US Federal 

Reserve's unexpected 50-basis-point interest rate cut and 

predictions of a gentle landing for the world's largest 

economy. The rate cut is projected to increase flows in 

domestic markets, and as a result, the Nifty 50 gained 1.7% 

this week. Large caps outperformed medium and small caps. 

The disparity in performance demonstrates the market's 

preference for large-cap stocks in the current climate. The 

Nifty Midcap 150 index rose 0.3%, while the Nifty Small Cap 

250 Index remained flat, shedding 0.4%. This week's results 

differed by sector. Nifty Realty, Nifty Private Bank, and Nifty 

Bank outperformed the market with gains of 4.6%, 3.8%, 

and 3.6%, respectively. In contrast, the Nifty IT, Nifty Media, 

and Nifty Pharma sectors declined by 2.7%, 2.6%, and 1.9%, 

respectively. 

The top gainers in the Nifty 50 index were M&M (up by 

7.73%), ICICI Bank (up by 7.05%), Nestle (up by 6.64%), 

NTPC (up by 5.62%) and Larsen (up by 5.01%). The major 

losers in in the Nifty 50 index were TCS (down by 5.26%), 

Grasim (down by 3.81%), BPCL (down by 3.24%), HCL Tech 

(down by 2.91%) and Tata Motors (down by 2.14%).  

FII and DII activity 

In the week gone by, FII were net buyers at Rs. 11,517.92 

crores and DII were net sellers at Rs. 633.67 crores. In the 

previous week FII were net buyers at Rs. 15,199.6 Crores 

and DII were net buyers at Rs. 2,444.19 Crores. In the month 

of August 2024, FIIs had net sold equities worth Rs. 

20339.26 Crore and DIIs had net bought equities worth Rs. 

50174.86 Crore. 

Sector Movement 

Nifty Realty the outperforming sector of the week, up by 

4.55%. The worst performing sector was Nifty IT down by -

2.74%. 

 

Global Market and Major Developments 

US stocks move to new highs as investors celebrated Fed 
rate cut. The week’s economic data arguably had an upbeat 
overall tone, leading critics of the Fed’s decision to argue 
that policymakers had moved too decisively. The Commerce 
Department reported that retail sales had risen 0.1%, which 
was more than expected and which followed an upwardly 
revised jump of 1.1% in July. More evidence that consumers remained in good shape arrived Thursday in the form of a downside surprise in 
weekly jobless claims. The Commerce Department reported on Wednesday that building permits rose 4.9% in August, their biggest monthly 
gain in a year and taking them back to their highest level since March. The Bank of England (BoE), as expected, held its key policy rate at 5.0%, 
with the Monetary Policy Committee voting 8–1 in favour of no change. Unusually, the bank provided forward guidance on the rate path, 
noting that “in the absence of material developments, a gradual approach to removing policy restraint remains appropriate.” Headline 
inflation came in at an annual rate of 2.2% in August, unchanged from July, but year-over-year price increases in services—closely watched by 
the BoE because of the wages component—quickened to 5.6% from 5.2%. On the economic front, hourly wages and salaries in the Eurozone 
grew at an annual rate of 4.5% in the three months through June, down from a revised 5.2% in the first. The Bank of Japan left its key short-
term interest rate unchanged at around 0.25%, as had been widely anticipated. The BoJ has raised rates twice in 2024, in March and July. In its 
assessment, inflation expectations have risen moderately, while Japan's economy is likely to keep growing at a pace above its potential growth 
rate, as a virtuous cycle from income to spending gradually intensifies. On the domestic data front, Japan’s core consumer price index (CPI) 
rose 2.8% year on year in August, in line with expectations and up from 2.7% in July. The overall CPI rose 3.0%, also matching consensus and up 
from the prior month’s 2.8%. August data underscored the slowing momentum in China’s economy. Industrial production rose 4.5% from a 
year earlier, lagging forecasts and down from July’s 5.1% increase amid weaker commodity prices and auto sales. 

Particulars Close 
(20/09/2024: 

Friday) 

Open 
(16/06/2024: 

Monday) 

Previous 
Close 

(13/09/2024: 
Friday) 

Change 
(%) 

Nifty 50 25790.95 25406.65 25356.50 +1.71% 

Sensex 84544.31 82985.33 82890.94 +1.99% 

Nifty Midcap 
100 

60208.80 60345.40 60034.05 -0.29% 

Nifty Smallcap 
100 

19332.15 19604.85 19505.95 -0.89% 

 Sectoral Indices  

Nifty Bank 53793.20 52038.70 51938.05 +3.57% 

Nifty Auto 26394.55 25865.80 25820.85 +2.22% 

Nifty IT 42204.40 43457.40 43394.35 -2.74% 

Nifty PSU Bank 6628.00 6745.10 6715.30 -1.30% 

Nifty Fin 
Services 

24789.20 24034.35 23979.55 +3.38% 

Nifty Pharma 23005.25 23560.55 23457.65 -1.93  %

Nifty FMCG 65870.80 65026.10 62062.80 +1.24% 

Nifty Metal 9404.30 9432.80 9370.65 -0.36% 

Nifty Realty 1101.60 1063.90 1053.65 +4.55% 

Nifty Media 2062.95 2134.75 2118.45 -2.62% 

Nifty Energy 42850.00 42466.70 42229.40 +1.47% 

Nifty Private 
Bank 

27062.35 26138.65 26075.55 +3.78% 

Nifty Infra 9455.40 9359.45 9333.75 +1.30% 

Nifty 
Commodities 

9405.50 9421.85 9358.05 -0.51% 

Nifty 
Consumption 

12816.90 12463.45 12452.40 +2.93% 

Nifty PSE 10754.90 10953.25 10913.20 -1.45% 

Nifty Serv. 
Sector 

33306.35 32618.65 32543.10 +2.35% 

Nifty 
Healthcare 

14649.30 14765.05 14695.45 -0.31% 

Nifty Oil & Gas 12501.35 12742.10 12684.25 -1.44% 

Nifty INDIA 
MFG 

15231.15 15244.90 15185.15 -0.30% 

 US Indices   

Dow Jones 42063.36 41435.17 41393.78 +1.62% 

S&P 500 5702.54 5615.21 5626.01 +1.36% 

NASDAQ 100 19791.49 19412.79 19514.58 +1.42% 

 Commodities  

Gold (in Rs./ 10 
gram) 

74040 73600 73515 +0.71% 

Brent Crude oil 74.68 72.12 72.09 +3.59% 



 
Major Developments in Domestic Markets 
 
1. India's headline inflation may average 4.5% in the second half of the fiscal year, aided by weaker crude oil prices, although volatility in food 
prices can pose a challenge, the central bank said in its monthly bulletin. 
2. India's markets regulator has allowed mutual funds to both buy and sell credit default swaps (CDSs) under certain conditions, it said in a 
circular, in a bid to drive up liquidity in the corporate bond market. 
3. India's Adani Total Gas, said it has secured maiden financing worth $375 million, which it would use to expand its city gas distribution 
network. 
4. The US Federal Reserve's decision to cut interest rates will not significantly impact inflows into India, the South Asian nation's Economic 
Affairs Secretary Ajay Seth said. 
5. India will purchase more second-hand vessels to add to the country's container shipping capacity, two senior shipping officials said after 
talks with multiple ministries to cut transportation costs and increase exports. 
6. The Indian government's net direct tax collection rose 16% year-on-year to 9.96 trillion rupees (USD 119.07 billion) during April 1 to Sep 17, 
it said in a statement. 
7. The Indian government aims to sell a 7% stake in the Indian Renewable Energy Development Agency (IREDA), via an institutional share sale, 
the renewables lender said. 
8. India's wholesale price index, based inflation eased to a four month low of 1.31% in August, helped by falling costs of crude oil, steel and 
cement, although prices of food staples like potatoes and onions rose sharply. 
9. India will connect a record 35 gigawatts (GW) of solar and wind energy capacity to its grid during the year ending March 2025, a top 
bureaucrat told Reuters, as it scrambles to achieve its 2030 clean energy target after falling short of a much publicised 2022 renewables goal. 
10. India's Tata Power, plans to invest up to $9 billion to more than quadruple its renewable energy capacity to more than 20 gigawatts (GW) 
over the next five to six years, CEO Praveer Sinha said. 
 

Ajcon Global’s observations and view:  

Short term view: 

1 )Though the markets continued its upward journey, we continue our advice to keep booking profits in overvalued stocks with unreasonably 

higher P/E multiples many of which have gone much beyond 100 PE . Investors are cautioned not to get misled by the past two/ three years 

performance of stock prices as the unscrupulous people jack up the prices artificially & then dump the stock. Investors should remain invested 

in fundamentally sound stocks at reasonable valuations based on reasonable price to earnings multiples. Many such stocks are still available if 

researched properly. The markets have given very good opportunity to the investors in last couple of years & it’s a time to take home the 

bounty & sit on cash for some time to come back again. The substantial rate cut by US Fed may compel RBI also reducing the rate domestically 

which will be positive for banking & financial stocks. 

2) The Govt & Regulators concern on excessive speculation in the market especially on small investors losing money from it is also a cause of 

worry for the entire market and while some measures are already taken, we expect some more tough measures coming to curb the high 

speculation. 

Long term view 

1) The Union Budget & further action plan of the Central Govt has given a clear roadmap of Viksit Bharat by 2047 and we have full faith in the 

India story. We believe that the domestic economy is strongly placed as compared to the global peers specially US which has announced 

disappointing data & hope that we will keep attracting foreign investors. 

2) On the whole, we expect the markets to continue to do well in 24-25 with some intermittent corrections due to profit booking. We strongly 

believe that Equity is the best asset class in the World but advice caution at the current high valuations. One needs to select quality stocks 

some of which are still available at reasonable prices. 

 

 

 

 

 

 

 

 

 

 



 
Disclaimer 

Investments in securities market are subject to market risks. Read all the related documents carefully before investing. 

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under SEBI (Research 

Analysts) Regulations, 2014.  

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provides any assurance of 

returns to investors. 

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade in securities that 
the research analyst recommends within thirty days before and within five days after the publication of a research report as prescribed under 
SEBI Research Analyst Regulations, 2014. 

Subject to the restrictions mentioned in above paragraph, We and our affiliates, officers, directors, employees and their relative may: (a) from 

time to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives thereof, of Company mentioned 

herein or (b) be engaged in any other transaction involving such securities and earn brokerage.  

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate advisory, commodity and 

currency broking Company. It may therefore have commercial relationship for the above said services with the Company covered in this 

Report. Ajcon Global Services Limited research analysts responsible for the preparation of the research report may interact with trading desk 

personnel, sales personnel and other parties for gathering, applying and interpreting information.  

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in preparation of 

research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits from the companies 

mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither Ajcon Global Services 

Limited nor Research Analysts have any material conflict of interest at the time of publication of this report.  

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the research report with 
respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change without any notice. 
The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any 
way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior 
written consent of Ajcon Global Services Limited. While we would endeavor to update the information herein on a reasonable basis, Ajcon 
Global Services Limited is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other 
reasons that may prevent Ajcon Global Services Limited from doing so. This report is based on information obtained from public sources and 
sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.  

This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation 
of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not 
all customers may receive this report at the same time. Ajcon Global Services Limited will not treat recipients as customers by virtue of their 
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or 
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be 
suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and 
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient 
should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss or damage of any kind 
arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk 
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from 
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global 
Services Limited or its associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

It is confirmed that CA (Dr.) Ashok Ajmera or any other Research Analysts of this report has not received any compensation from the company 

mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any specific merchant 

banking, investment banking or brokerage service transactions.  

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 1% or more of 

the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report.  

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the information 

presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the 

companies mentioned in the report.  



 
We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority impacting Equity 
Research Analysis activities. 

Analyst Certification 

I, CA (Dr.) Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify that all of the views expressed in this 
research report accurately reflect our views about the subject issuer(s) or securities. I also certify that no part of compensation was, is, or will 
be directly or indirectly related to the specific recommendation(s) or view (s) in this report.  

For research related queries,  

Contact:  Divya Makwana - Research Analyst at - research@ajcon.net 

Website: www.ajcononline.com 

Registered and Corporate office 

408 - (4
th

 Floor), Express Zone, “A” Wing, Cello – Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, Goregaon (East), 

Mumbai – 400063. Tel: 91-22-67160400, Fax: 022-28722062 
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