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Nifty nears all-time high, while mid and small caps surge! Indian markets
bounce back following tepid post-budget reaction.
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After a lackluster post-budget performance, domestic equity
markets rebounded strongly. The Nifty 50 Index reached an
all-time high and gained more than 1% over the week. The
Nifty Midcap 150 and Nifty Small Cap 250 Indexes surpass
the large caps, gaining almost 3% each. Sectoral
performance was mixed. Nifty Pharma, Nifty Media, and
Nifty Healthcare outperformed the market, gaining 5.8%,
5.7%, and 5.7%, respectively. Nifty Banks, Nifty Private
Banks, and Nifty Realty underperformed, losing 1.9%, 1.9%,
and 1.7%, respectively.

The top gainers in the Nifty 50 index were Tata Motors (up
by 12.96%), HDFC Life (up by 10.61%), Sun Pharma (up by
9.28%), NTPC (up by 8.68%) and BPCL (up by 8.23%). The
major losers in in the Nifty 50 index were Axis Bank (down
by 8.9%), Wipro (down by 5.81%), Nestle (down by 4.66%),
ICICI Bank (down by 3.32%), and Bajaj Finserv (down by
3.28%).

Fll and DII activity

In the week gone by, FIl were net sellers at Rs. 4721.26
crores and DIl were net buyers at Rs. 8109.78 crores. In the
previous week Fll were net buyers at Rs. 10945.98 Crores
and DIl were net sellers at Rs. 4226.29 Crores. In the month
of June 2024, FlIs had net bought equities worth Rs. 2037.47
Crore and DlIs had net bought equities worth Rs. 28633.15
Crore.

Sector Movement

Nifty Pharma was the outperforming sector of the week, up
by 5.77%. The worst performing sector was Nifty Private
Bank down by -1.88%.

Global Market and Major Developments

In the US, the housing market continues to collapse, but
business investment is increasing. The Commerce
Department reported that only 617,000 new homes were
sold in June, well below expectations of around 640,000 and
the lowest monthly number since last November. The
average selling price also fell roughly 4% from the year
before. The same day, S&P Global reported that its gauge of
manufacturing activity unexpectedly fell back into
contraction territory, to 49.5 (with readings above 50.0
indicating expansion) for the first time since December. The
Commerce Department also reported that the economy
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Particulars

Nifty 50
Sensex

Nifty Midcap
100

Nifty Smallcap
100

Nifty Bank
Nifty Auto
Nifty IT

Nifty PSU Bank
Nifty Fin
Services

Nifty Pharma

Nifty FMCG
Nifty Metal
Nifty Realty
Nifty Media
Nifty Energy
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Nifty
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Nifty
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Nifty
Healthcare
Nifty Oil & Gas
Nifty INDIA
MFG

Dow Jones
S&P 500
NASDAQ 100

Gold (in Rs./ 10
gram)
Brent Crude oil
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(26/07/2024:
Friday)

24834.85
81332.72
57768.10
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51295.95
26250.70
40977.35
7270.65
23316.70

21603.10
62728.80
9423.40
1077.65
2075.65
43238.30
25518.20

9372.25
9449.05

11760.70

11404.05
31385.50

13702.35

13049.25
14927.65

40589.35
5459.09
19023.66

68186

79.61
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(22/07/2024:
Monday)

24445.75
80408.90
55724.60

18265.55

Sectoral Indices
52145.60
24889.30
39664.85
7265.40
23543.20

20319.70
60968.25
9211.25
1085.90
1936.75
41876.70
25964.30

9077.65
9116.05

11345.15

10899.50
31084.10

12904.30

12655.15
14342.60

US Indices
40414.49
5544.54
19751.02
Commodities
73161

82.86

Previous
Close
(19/07/2024:
Friday)
24530.90

80604.65
55908.30

18397.75

52265.60
24963.35
39923.30
7302.60
23596.35

20425.40
61087.90
9256.30
1096.20
1962.95
42062.80
26008.00

9122.35
9146.65
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10929.00
31176.05

12967.65

12729.90
14407.25

40287.54
5504.99
19522.62

72990

82.60

Change
(%)

+1.24%
+0.90%
+3.33%

+2.48%

-1.86%
+5.16%
+2.64%
-0.44%
-1.19%

+5.77%
+2.69%
+1.81%
-1.69%
+5.74%
+2.79%
-1.88%

+2.74%
+3.31%

+3.22%

+4.35%
+0.67%

+5.67%

+2.51%
+3.61%

+0.75%
-0.83%
-2.56%

-6.58%

-3.62%

grew at an annualized rate of 2.8% in the second quarter, according to its initial estimate, well above expectations and double the first-quarter
pace. However, much of the gain came in the form of inventory building and increased government spending. The inflation data appeared to
cement expectations for a Fed rate cut at its September meeting. Futures markets tracked by CME FedWatch ended the week pricing in a zero
chance of the federal funds rate staying at its current level of a target range of 5.25% to 5.50% by the September meeting versus a slight one
the week before. The Bank of England (BoE) revealed a new facility to provide funding for nonbank financial institutions designed to avoid the
government bond market volatility experienced two years ago during the short tenure of former Prime Minister Liz Truss. UK economic data
have been mixed, leading to speculation about whether or not the BoE will follow the ECB and make its first interest rate cut at its August
policy meeting. In the Japan, the latest inflation print kept the door open for a potential rate hike, with the Tokyo core consumer price index
rising 2.2% year on year in July, in line with expectations and up from 2.1% in June. However, weakness in private consumption has been cited
as a constraint against raising rates. Flash Purchasing Managers’ Index data, compiled by au Jibun Bank, showed activity at Japan’s private
sector firms returning to growth in July, with service providers leading the expansion, while manufacturers saw a marginal reduction in output.
The People’s Bank of China cut its medium-term lending facility (MLF) by 20 basis points to 2.3%, its first reduction since August 2023, after
holding the rate steady at its regularly scheduled operation on July 15.
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Major Developments in Domestic Markets

1. Cipla, India's third-largest generics drugmaker by sales, beat first-quarter profit estimates as it reported higher sales in its North
America market, boosting its shares to an all-time high.

2. India's Adani Green Energy, said its first-quarter profit almost doubled from a year earlier, helped by strong energy sales and
increased operational capacity, sending the company's shares surging.

3. India's business activity accelerated at its fastest pace in three months in July thanks to strong demand, especially in the services
sector, according to a survey that also showed companies hired at the fastest pace in over 18 years.

4. India plans to move away from targeting a particular level of fiscal deficit after 2025-26, a senior finance ministry official said.

5. India's federal government said that it will spend a record 11.11 trillion rupees ($132.85 billion) on infrastructure in the financial year
ending March 2025 to support growth and create more jobs in the world's most populous country.

6. India could look at cutting gross borrowing later in the financial year if inflows into national small saving schemes (NSSF) are high,
Economic Affairs Secretary Ajay Seth told Reuters.

7. The Indian government lowered its fiscal deficit target to 4.9% of GDP for the financial year ending March 2025, from 5.1% in the
interim budget in February, aided by a hefty surplus transfer from the central bank and robust tax revenues.

8. India slashed import duties on gold and silver in a move industry officials said could lift retail demand and help cut smuggling in the
world's second-biggest bullion consumer.

Budget 2024

Budget Estimates for 2024-2025

Total Receipts other than borrowing- Rs. 32.07 Lakh Crore

Net Tax receipts-25.83 Lakh crore

Total Capital Receipts- Rs. 16.9 Lakh Crore

Total Expenditure- Rs. 48.21 lakh Crore

Total Effective Capital Expenditure- Rs. 15 Lakh Crore

Fiscal Deficit-Rs. 16.13 Lakh Crore (4.9% of GDP) Target to reach 4.5% of GDP next year. From 2026-27 onwards, endeavour will be to keep the
fiscal deficit each year such that the Central Government debt will be on a declining path as percentage of GDP.

Capex target- Rs. 11.11 lakh Crore (3.4% of GDP)

After the BJP led NDA government got re-elected they grew on their previous focus area set in Interim budget and with the goal of “Viksit
India” in mind, FM highlighted 9 priorities for generating ample opportunity for all: -

1)Productivity and resilience in Agriculture- A provision of Rs. 1.52 lakh crore has been made towards agriculture and allied sectors. Stocks to
potentially benefit- Avanti Feeds, Kaveri seeds

2)Employment & Skilling

3)Inclusive Human Resource Development and Social Justice- A provision of Rs. 2.66 lakh crore for rural development including rural
infrastructure. Stocks to potemtially benefit- NCC, L&T, Dilip Buildcoin, NBCC, HUDCO and other infrastructure related stocks.
4)Manufacturing & Services- The focus is to support and grow MSME, promote domestic manufacturing and improve the regulatory
environment. Stocks to potentially benefit- Hindustan Zinc Ltd, GRSE LTD, Shipping Corporation of India Ltd, Aptech Ltd and once the public
sector bank create their in-house risk assessment mechanism, it can lead to better asset quality in this segment.

5)Urban Development- Stocks to potentially benefit- HUDCO, NBCC, Antony Waste, Va Tech Wabag, Vishnu Prakash R Punglia and EMS Ltd.
6)Energy Security- Stocks to potentially benefit- NTPC, BHEL, MTAR, SW Solar, Tata Power, Waaree Renewables, CESC.
7)Infrastructure-Stocks to potentially benefit- The Indian Hotels, Club Mahindra Ltd., EaseMyTrip, MHRIL, ITDC, TFCIL, IRCTC, Lemon Tree, L&T,
Dilip buildcon, The Hindustan Construction Company, IRB Infra

8)Innovation, Research & Development- Stocks to potentially benefit- Mtar Technologies limited, Paras defence and space technologies Itd,
Apollo Micro Systems Ltd.

9)Next Generation Reforms- Stocks to potentially benefit- C.E. Info Systems Ltd

Indirect Tax Proposals

e  Fully exempt 3 more cancer medicines from custom duties (stocks to potentially benefit- Astrazeneca Pharma India Ltd)

e  Reduce BCD to 15% on Mobile phone, Mobile PCBA and charger (stocks to potentially benefit- Dixon Technologies)

e Reduce custom duty on gold and silver to 6% and platinum to 6.4%. Stocks to potentially benefit- Titan, Senco & gold jewellery stocks in
focus) (Supportive for Jewelry stocks. Negative for Bullion prices)

e  Reduce BCD on shrimp and fish feed to 5%. (stocks to potentially benefit- Avanti Feeds)

e  Exempted more capital goods for manufacturing of solar cells & panels. (Stocks to potentially benefit

e Fully exempt custom duties on 25 critical minerals and reduce BCD on two of them

e Lithium, Cobalt and Copper are exempted from Custom Duty. (Stocks to potentially benefit- Hindalco and Vedanta)

e Reduce BCD on real down filling material from duck or goose and also making additions to the list of exempted goods for manufacture of
leather and textile garments, footwear and other leather articles for export.

e  Reduce BCD, subject to conditions, on methylene diphenyl diisocyanate (MDI) for manufacture of spandex yarn from 7.5% to 5%.

e Remove the BCD on ferro nickel and blister copper and continuing with nil BCD on ferrous scrap and nickel cathode and concessional BCD
of 2.5 % on copper scrap.
e  Remove the BCD, subject to conditions, on oxygen free copper for manufacture of resistors.
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e  Increase the BCD on ammonium nitrate from 7.5 to 10%

e Raise the BCD on PVC flex banners from 10 to 25 %.

e  propose to increase the BCD from 10 to 15% on PCBA of specified telecom equipment.

e  To promote domestic aviation and boat & ship MRO, proposal to extend the period for export of goods imported for repairs from six
months to one year. Proposal to extend the time-limit for re-import of goods for repairs under warranty from three to five years.

Direct Tax Proposals

e  The two tax exemption regimes for charities are proposed to be merged into one

e  The 5% TDS rate on many payments is being merged into the 2% TDS rate.

e  The 20% TDS rate on repurchase of units by mutual funds or UTI is being withdrawn.

e  TDS rate on e-commerce operators is proposed to be reduced from one to 0.1%

e  Proposal to decriminalize delay for payment of TDS up to the due date of filing statement for the same

o 142, Short term gains on certain financial assets shall henceforth attract a tax rate of 20%, while that on all other financial assets
and all non-financial assets shall continue to attract the applicable tax rate.

e  Longterm gains on all financial and non-financial assets, will attract a tax rate of 12.5% and the limit of exemption of capital gains on
certain financial assets is increased to Rs. 1.25 lakh per year.

e Listed financial assets held for more than a year will be classified as long term, while unlisted financial assets and all non-financial assets
will have to be held for at least two years to be classified as long-term.

e Unlisted bonds and debentures, debt mutual funds and market linked debentures, irrespective of holding period, however, will attract
tax on capital gains at applicable rates.

e  Proposal to abolish angel tax for all classes of investors.

e  Propose to reduce the corporate tax rate on foreign companies from 40% to 35%.

e  Security Transactions Tax on futures and options of securities is proposed to be increased to 0.02 % and 0.1% respectively. For equity
investments the income received on buy back of shares will be taxed in the hands of the recipient.

e  Standard deduction has been increased to Rs. 75000 from previous Rs. 50000. Deduction on family pension for pensioners is proposed to
be enhanced from Rs. 15,000/- to Rs. 25,000/-.

e  Revised tax structure will help a salaried employee save Rs. 17500 in income tax.

0-3 lakh rupees Nil
3-7 lakh rupees 5%
7-10 lakh rupees 10%
10-12 lakh rupees 15%
12-15 lakh rupees 20%
Above 15 lakh rupees 30%

This was the first budget after the recently concluded general election where we witnessed the continuation of the government. The budget
was targeted to benefit the middle class and to set the framework and growth journey of the country for the next five years. The improvement
in income tax slabs which was anticipated by the market, along with the policies and benefits proposed by FM Nirmala Sitharaman definitely
seem to be focused on the upliftment of mass, but the increase in the STT and capital gains tax may hinder the short term sentiments of the
market. There has not been any major change announced with regards to the government expenditure or capex than what was announced in
the interim budget and the broader aspects seems to be in line with anticipation. We may witness some short term pressure in the market but
the longer term growth story of the country is intact and this budget lays the first stone for India story which in going to unfold in the coming 5
years.

Ajcon Global’s observations and view:
Short term view:

1) As was observed in our previous column, the markets are clearly in overbought zone & bearing a few fundamentally good stocks, profit
booking should be the “mantra “, specially from most of the PSU stocks which have run away much beyond the fundamentals. The markets
have given very good opportunity to the investors in last couple of years, what they say “ Chaapar Faad Ke “ & it’s a time to take home the
bounty & sit on cash for some time to come back again post a decent correction .

2) The Budget having been passed, the focus again will be on earnings by few Corporates who have yet to declare their quarterly results.

3). The main reason of increasing STT on F & O trades may be the market Regulator SEBI ‘s concern on excessive speculation in F & O space,
especially on small investors losing money from it & we expect some more tough measures to curb the same from the Regulator’s side.
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Long term view

The Union Budget 2024-25 has reaffirmed our faith in the India story and we believe that the domestic economy is strongly placed as
compared to the global peers which will keep attracting investors. Domestically, the economy is doing well & even the GDP growth is
supporting the Government’s and RBI’s initiative in making India the 3rd largest economy soon. We are optimistic and believe that the policies
and vision set by the government will play out well for the country over the long term. We expect the markets to continue to do well in 24-25
also, though may be with some corrections first. We advise that one needs to be stock specific & keep booking profits intermittently.

Disclaimer
Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under SEBI (Research
Analysts) Regulations, 2014.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provides any assurance of
returns to investors.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade in securities that
the research analyst recommends within thirty days before and within five days after the publication of a research report as prescribed under
SEBI Research Analyst Regulations, 2014.

Subject to the restrictions mentioned in above paragraph, We and our affiliates, officers, directors, employees and their relative may: (a) from
time to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives thereof, of Company mentioned
herein or (b) be engaged in any other transaction involving such securities and earn brokerage.

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate advisory, commodity and
currency broking Company. It may therefore have commercial relationship for the above said services with the Company covered in this
Report. Ajcon Global Services Limited research analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in preparation of
research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits from the companies
mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither Ajcon Global Services
Limited nor Research Analysts have any material conflict of interest at the time of publication of this report.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the research report with
respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change without any notice.
The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any
way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior
written consent of Ajcon Global Services Limited. While we would endeavor to update the information herein on a reasonable basis, Ajcon
Global Services Limited is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other
reasons that may prevent Ajcon Global Services Limited from doing so. This report is based on information obtained from public sources and
sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.
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This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation

of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not
all customers may receive this report at the same time. Ajcon Global Services Limited will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be
suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient
should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss or damage of any kind
arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global
Services Limited or its associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

It is confirmed that CA (Dr.) Ashok Ajmera or any other Research Analysts of this report has not received any compensation from the company
mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any specific merchant
banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 1% or more of
the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the information
presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority impacting Equity
Research Analysis activities.

Analyst Certification

I, CA (Dr.) Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. | also certify that no part of compensation was, is, or will
be directly or indirectly related to the specific recommendation(s) or view (s) in this report.
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