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CA (Dr.) Ashok Ajmera’s Weekly Column as on October 26th, 2024

“The Indian equity market experienced its worst weekly drop since August
2023, as foreign investors fled and corporate results fell short of
expectations.”
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. Particulars Close Open Previous Change
CA (Dr.) Ashok Ajmera’s Weekly Column (25/10/2024: (21/10/2024: Close (%)
Friday) Monday) (18/10/2024:
Indian equity markets recently experienced a slump, Friday)
mirroring broader global economic worries. The NIFTY 50 Nifty 50 24180.80 24956.15 24854.05 -2.71%
fell 2.7%, reflecting investor nervousness. The sell-off was Sensex 79402.29 81770.02 81224.75 2.24%
more apparent in the mid and small-cap divisions, with Nifty Midca 55277.95 58807.60 58649.15 5.75%
NIFTY MIDCAP 150 and NIFTY SMALLCAP 250 down 5.48% 100y - ’ ’ ' e
and 7.02%, respectively. Concerns about high inflation, Nifty Small cap 17847.90 19166.90 19077.80 -6.45%
rising interest rates, and global economic slowdowns have 100
sparked investor caution, impacting sectoral performance Sectoral Indices
and worldwide markets. Nifty Bank 50787.45 52361.10 5209420  -2.51%
The top gainers in the Nifty 50 index were Axis Bank (up by  Nifty Auto 23799.30 25161.55 25146.90 -5.36%
5.08%), HDFC Bank (up by 3.66%), Bajaj Auto (up by 1.41%), Nifty IT 42038.85 42426.45 42106.50 -0.16%
Tech Mahindra (up by 1.03%) and Bajaj Finance (up by  Nifty PSU Bank 6283.90 6694.80 6671.25 -5.81%
0.15%). The major losers in in the Nifty 50 index were Nifty Fin 23732.70 24096.80 23938.10 -0.86%
Indusind Bank (down by 22.69%), TATA Cons. Prod (down by  Services
10.99%), BPCL (down by 10.57%), Adani Enterprises (down Nifty Pharma 22574.55 23412.70 23356.20 -3.35%
by 10.28%) and Hindalco (down by 9.92%). Nifty FMCG 58908.50 60929.00 61042.10 -3.50%
FIl and DIl activity Nifty Metal 9048.95 9802.80 9753.90 -7.23%
Nifty Realty 974.35 1051.60 1047.30 -6.97%
In the week gone by, FIl were net sellers at Rs. 20,024.27 lety Media 1894.35 2055.10 2042.20 -7.24%
crores and DIl were net buyers at Rs. 22,914.63 crores. In Nifty Energy 39063.75 41307.30 41205.55 -5.20%
the previous week FIl were net sellers at Rs. 14,360.16 . <
Nifty Private 25166.80 26024.10 25984.10 -3.15%
Crores and DIl were net buyers at Rs. 16,384 crores. In the Bank
m°”tth°f f;glt‘;r;‘;’eé 2024, dFIIIDSII hidd”et kt’)°”gr: equities ey Infra 8712.45 9198.25 9182.00 -5.11%
orth Rs. . rore an s had net bought equities
W ught equit Nifty 8762.40 9310.95 9287.65 -5.66%
worth Rs. 30857.30 Crore. -
Commodities
Sector Movement Nifty 11562.60 12040.85 12026.90 -3.86%
Consumption
There was no outperforming sector of the week. The worst  Nifty PSE 9978.90 10792.60 10783.80 -7.46%
performing sector was NIFTY PSE, down by 7.46%. Nifty Serv. 31737.10 32431.55 32240.25 -1.56%
Sector
Global Market and Major Developments Nifty 14302.35 14728.60 14699.95 -2.70%
. . . Healthcare
In a relat.lvely light wee.k for economic data releases, th.e Nifty Oil & Gas 11352.20 12119.80 12104.25 6.21%
Fed’s Beige Book, which is a summary of economic if B IR a . .
conditions in each Fed region and is released eight times a Nifty INDIA 4181.85 5083.50 5034.30 -5.67%
year, reported little economic growth across most of the US MFG di
The report noted that demand for workers “eased US Indices
somewhat” while “inflation continued to moderate.” ~ Dow Jones 42114.40 43222.21 43275.91 -2.68%
Business activity in the euro area remained in S&P 500 5808.12 5857.82 5864.67 -0.96%
contractionary territory in October, as new orders NASDAQ 100 20352.02 20280.49 20324.04 +0.14%
continued to dwindle, S&P Global said. An early estimate of Commodities
the composite Purchasing Managers’ Index (PMI), which .
combines activity in the manufacturing and services sectors, Gold (in Rs./ 10 78532 78077 77749 +1.01%
registered 49.7 in October, compared with 49.6 in  8ram)
H 0,
September. (PMI readings less than 50 indicate a  BrentCrude oil 75.91 73.71 73.14 +3.79%

contraction.) France and Germany, the two largest economies, were the main sources of weakness. A number of European Central Bank (ECB)
policymakers—including former hawks—raised the possibility of more policy easing this year, although they seemed to be divided over the
pace of rate cuts. Speaking at the annual meetings of the International Monetary Fund (IMF) and World Bank, ECB President Christine Lagarde
and Germany’s Joachim Nagel advocated for a cautious approach. However, central bankers from France, Portugal, and Finland warned that
the ECB could fall behind the curve, as weakening economic growth raised the risk of undershooting the 2% inflation target. In the UK, an early
estimate from S&P Global pegged composite PMI at an 11-month low of 51.7 in October, compared with the 52.6 recorded in September, as
new order growth slowed. Meanwhile, a survey conducted by market research firm GfK showed that UK consumer confidence in October fell
to its lowest level this year, suggesting that consumers may be anxious about the potential for tax increases. The Tokyo-area core consumer
price index (CPl), regarded as a leading indicator of nationwide inflation, rose 1.8% year on year in October, slightly above consensus but
slowing from September’s 2.0% level. The slowdown largely reflected the reinstatement of electricity and gas subsidies. Chinese banks
lowered their one- and five-year loan prime rates by 25 basis points to 3.1% and 3.6%, respectively, making it cheaper for consumers to take
out mortgages and other loans. The rate cuts were in line with a broad stimulus package unveiled by the PBOC in late September aimed at
reviving China’s economy. China's youth unemployment rate eased in September from a record high the prior month. The jobless rate for 16-
to 24-year-olds, excluding students, came in at 17.6% in September, down from 18.8% in August, according to official data.
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Major Developments in Domestic Markets

1 India's Bharat Petroleum Corp (BPCL) announced a drop in second-quarter profit, owing to decreased marketing margins.

2. Bank of Baroda, India's third largest state-run lender, cut its credit and deposit growth forecast for fiscal year 2024/2025 on Friday, citing
increased competition for funds.

3. Shriram Finance of India reported an 18% increase in second-quarter profit, driven by strong growth in key lending areas.

4. Shares of India's Indusind Bank fell 15%, marking their worst day in almost four years, after the lender warned it will miss its full-year loan
growth target, becoming the latest lender to highlight the stress in microfinance loans.

5. India's business activity increased marginally in October after slowing previous month, driven by greater demand in the manufacturing
sector, while job creation increased at the quickest rate since February 2006.

6. India cannot afford another bout of inflation, and the monetary policy committee (MPC) must proceed with caution when cutting interest
rates, according to the minutes of the October meeting.

7. India would maintain investment controls on bordering nations, the finance minister said, days after striking a compromise with China on
patrols along their disputed Himalayan border.

8. Goldman Sachs downgraded Indian equities to "neutral" from "overweight" as the country's weakening economic development impacts on
company earnings and record foreign outflows from local markets.

9. Indian industrialist Anil Ambani's Reliance Infrastructure has announced that it will invest 100 billion rupees ($1.19 billion) over the next ten
years in a project to manufacture explosives, ammunition, and small guns.

10. Dealmaking in India's cement business is once again in the spotlight, as Ambuja Cements announced plans to buy a nearly 47% share in
smaller rival Orient Cement for $451 million.

Ajcon Global’s observations and view:
Short term view:

1) As we have been cautioning for last several weeks, all hell broke loose in the Indian markets. Many of the mid & small cap stocks were
hammered badly & rightly so. The God was very kind on the investors but the greed as always overpowered the wisdom. We at this juncture,
however, advise the investors not to get panicky and wait for the semblance to restore. Some of the small & midcap stocks, especially the
beaten down PSUs & PSBs have become buying candidates after this sharp correction . Avoid, highly priced IPOs at this juncture, till the dust
settles down. The investors should also remain invested in fundamentally sound stocks available at reasonable valuations now.

2) Regulator’s tough moves to curb excessive speculation have also started yielding desired results.
Long term view

1) In spite of subdued quarterly results by some large corporates this quarter, we believe that the domestic economy is strongly placed as
compared to the global peers & expect the return of foreign inflow once the rate disparity is over as we expect rate cut by RBI in December.
The China factor should also subside soon as the gap in valuations narrows.

2) The present global geopolitical turmoil may not affect our long term prospects & we expect our markets to continue to do well with some
intermittent corrections due to profit booking as being witness now. We strongly believe that Equity is the best asset class in the World but
advice caution at the current high valuations. One needs to select quality stocks, some of which are still available at reasonable prices now.



oG

AJCONGLOBAL

YOUR FRIENDLY FINANCIAL ADVISORS
Disclaimer

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under SEBI (Research
Analysts) Regulations, 2014.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provides any assurance of
returns to investors.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade in securities that
the research analyst recommends within thirty days before and within five days after the publication of a research report as prescribed under
SEBI Research Analyst Regulations, 2014.

Subject to the restrictions mentioned in above paragraph, We and our affiliates, officers, directors, employees and their relative may: (a) from
time to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives thereof, of Company mentioned
herein or (b) be engaged in any other transaction involving such securities and earn brokerage.

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate advisory, commodity and
currency broking Company. It may therefore have commercial relationship for the above said services with the Company covered in this
Report. Ajcon Global Services Limited research analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in preparation of
research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits from the companies
mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither Ajcon Global Services
Limited nor Research Analysts have any material conflict of interest at the time of publication of this report.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the research report with
respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change without any notice.
The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any
way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior
written consent of Ajcon Global Services Limited. While we would endeavor to update the information herein on a reasonable basis, Ajcon
Global Services Limited is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other
reasons that may prevent Ajcon Global Services Limited from doing so. This report is based on information obtained from public sources and
sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.

This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not
all customers may receive this report at the same time. Ajcon Global Services Limited will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be
suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient
should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss or damage of any kind
arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global
Services Limited or its associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

It is confirmed that CA (Dr.) Ashok Ajmera or any other Research Analysts of this report has not received any compensation from the company
mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any specific merchant
banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 1% or more of
the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the information
presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.
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We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority impacting Equity

Research Analysis activities.
Analyst Certification

I, CA (Dr.) Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. | also certify that no part of compensation was, is, or will
be directly or indirectly related to the specific recommendation(s) or view (s) in this report.

For research related queries,
Contact: Divya Makwana - Research Analyst at - research@ajcon.net

Website: www.ajcononline.com

Registered and Corporate office

408 - (4th Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, Goregaon (East),
Mumbai — 400063. Tel: 91-22-67160400, Fax: 022-28722062
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