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CA (Dr.) Ashok Ajmera’s Weekly Column as on September 27th, 2024

“Domestic equity markets end record high for the third consecutive week
fuelled by aggressive buying by DllIs & increased retail participation.”
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Friday) Monday) (20/09/2024:
The Indian equity markets ended the week on a high note, Friday)
boosted mainly by strong results in the auto and metal Nifty 50 26178.95 25872.55 25790.95 +1.50%
. o . . .
sectors. The Nifty 50 surged 1.5%, while the Nifty Midcap Sensex 85571.85 84651.15 84544 31 +1.22%
150 gained 1%. However, the Nifty Small cap 250 stayed R B
- . . Nifty Midcap 60381.15 60521.45 60208.80 -0.29%
practically unchanged, with a 0.4% drop. Sector-wise, 100
performance varied, with Nifty Auto, Nifty Metal, and Nifty Nifty Smallcap 19242.00 19480.00 19332.15 0.47%
Oil & Gas outperforming. These industries saw excellent 100
gains of 5%, 7%, and 5%, indicating strong demand and high Sectoral Indices
‘“"desmr fse”t";‘e“t' '“” ContLaSt'f the kbc?”ki”go 5/‘?“0; Nifty Bank 53834.30 53917.90 53793.20  -0.08%
i , with Nifty B .19 .
underperiormed marginatly, with Wity Sank down 8.2 and yigty Auto 27610.75 26491.25 2639455  +4.61%
Nifty Private Bank down 0.4%.
Nifty IT 42312.60 42288.35 42204.40 +0.26%
The top gainers in the Nifty 50 index were BPCL (up by  Nifty PSU Bank 6853.75 6667.30 6628.00 +3.41%
10.90%), Tata Steel (up by 9.56%), M&M (up by 7.89%),  Nifty Fin 24907.95 24857.95 24789.20 +0.48%
Hindalco (up by 7.60%) and Maruti Suzuki (up by 6.98%).  Services
The major losers in in the Nifty 50 index were ICICI Bank Nifty Pharma 23519.10 23134.35 23005.25 +2.23%
(down by 2.38%), Larsen (down by 2.33%), Kotak Mahindra  Nifty FMCG 65845.45 66008.80 65870.80 -0.04%
(down by 1.68%), Tata Cons. Prod (down by 1.26%) and  pjigry metal 10064.60 9461.65 9404.30 +7.02%
0,
Indusind Bank (down by 1.18%). Nifty Realty 1117.80 1112.45 1101.60 +1.47%
FIl and DIl activity Nifty Media 2114.80 2073.30 2062.95 +2.51%
Nifty Energy 44545.00 43089.10 42850.00 +3.96%
In the week gone by, FIl were net sellers at Rs. 3,932.8 . <
Nifty Private 26960.25 27124.90 27062.35 -0.38%
crores and DIl were net buyers at Rs. 15,961.71 crores. In Bank
tche pre"";“;”‘”eek Fil Wef net t};“yz;ssz; Rs. 11'5|17'i2 Nifty Infra 9689.10 9495.05 9455.40  +2.47%
rores an ere net sellers at Rs. .67 crores. In the
W . Nifty 9827.55 9464.60 9405.50 +4.49%
month of August 2024, Flls had net sold equities worth Rs. L.
p had bough o h Commodities
20339.26 Crore and DlIs had net bought equities worth Rs. Nifty 12998.30 12857.70 12816.90 +1.42%
50174.86 Crore. Consumption
Nifty PSE 11304.35 10822.50 10754.90 +5.11%
Sector Movement
Nifty Serv. 33477.95 33404.85 33306.35 +0.52%
Nifty Metal the outperforming sector of the week, up by 7%. Sector
The worst performing sector was Nifty Private Bank by 0.4%.  Nifty 14883.30 14700.95 14649.30 +1.60%
Healthcare
Nifty Oil & Gas 13128.25 12577.70 12501.35 +5.01%
Global Market and Major Developments Nifty INDIA 15752.75 15299.90 15231.15 +3.42%
MFG
The week’s US economic calendar also appeared to drive US Indices
sentiment. Stocks pulled back somewhat early Tuesday on .
news that the Conference Board’s index of US consumer DIz LS 2L s st £ Ll
confidence fell sharply in August, putting it back near the ~ S&P 500 5738.16 5711.90 5702.54 +0.62%
bottom (98.7) of its range over the past two vyears, NASDAQ 100 20008.62 19848.71 19791.49 +1.10%
according to its chief economist. The index of consumers’ Commodities
perception of labor market conditions fell to 81.7, not far .
q 1.109
from the threshold of 80 that has historically predicted a ::;I:‘)(m Rs./ 10 DR JRAlE IR g
recession. The week brought some mixed news about the Brent Crude oil 71.95 74.66 74,68 3.66%

housing sector, following some recent signals that it might

be stabilizing as mortgage rates begin to come down. The Commerce Department reported on Wednesday that new home sales declined—if
not as much as expected—4.7% in August, while building permits data were revised lower. Meanwhile, personal incomes and spending both
surprised on the downside in August, further suggesting a moderation in inflationary pressures. Business activity in the Eurozone unexpectedly
shrank in September due to a marked fall in new orders, according to purchasing managers’ indexes (PMls) compiled by S&P Global. An initial
reading of the seasonally adjusted HCOB Eurozone Composite PMI Output Index fell to 48.9 from 51.0 in August. (A PMI reading less than 50
indicates a contraction.) Services activity came close to stalling as the boost from the Paris Olympics faded, while manufacturing contracted at
a faster pace. German business activity declined the most in seven months, signalling that the economy is likely on track for a second quarterly
drop in output. Meanwhile, UK private sector activity remained in expansionary territory for the 11th month running. The Flash UK PMI
Composite Output Index registered 52.9, down from 53.8 in August. Inflation, as measured by prices charged, eased across the economy to a
42-month low. In the latest comments following the decision to hold interest rates steady at its September 19-20 meeting, BoJ Governor
Kazuo Ueda said that the central bank has enough time to assess market and economic developments before adjusting monetary policy
again—suggesting that it is in no rush to raise rates further. On the economic data front, the Tokyo-area core consumer price index (CPI),
considered a leading indicator of nationwide trends, rose 2.0% year on year in September, down from 2.4% in August. The People’s Bank of
China (PBOC) cut its reserve requirement ratio by 50 basis points for most banks, its second cut in banks’ required reserves this year, and
reduced its seven-day reverse repo rate—a key short-term policy rate—by 20 basis points to 1.5%.
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Major Developments in Domestic Markets

1 India's foreign exchange reserves, continued to rise for a sixth straight week to a record high of $692.3 billion as of Sept. 20, data from the
central bank showed.

2. India's leading steelmakers' group warned of a further increase in imports from China following a US decision to impose 25% tariffs on
Chinese steel imports.

3. India expects food inflation to ease in the absence of climatic shocks, and low oil prices will be a "bright spot for the economy", the
government's monthly economic report said.

4. India is considering raising domestic prices of ethanol and sugar, the food minister said, as the country seeks to boost local supplies.

5. Strong demand from mutual funds and insurance companies at India's largest issue of bonds by a non-banking entity for the current
financial year is likely to prompt similar issues in the near-term, five merchant bankers said.

6. Vodafone Idea, has begun fresh talks with the Indian government for "remedies" related to $8.4 billion in owed dues, the telecom operator
said, days after the country's top court dismissed a plea to re-compute the dues.

7. India's Karnataka state aims to double its global capability centres (GCCs) count to 1,000 and create 350,000 new jobs by 2029, according to
a draft policy launched aimed at attracting more foreign companies to set up local offices.

8. The Adani Group is reportedly advancing its $4 billion plan to expand its data centre business in response to a surge in demand from
technology giants.

Ajcon Global’s observations and view:
Short term view:

1 )Though the markets continued its upward journey, we continue our advice to keep booking profits in overvalued stocks with unreasonably
higher P/E multiples many of which have gone much beyond 100 PE . Investors are cautioned not to get misled by the past two/ three years
performance of stock prices as the unscrupulous people jack up the prices artificially & then dump the stock. Investors should remain invested
in fundamentally sound stocks at reasonable valuations based on reasonable price to earnings multiples. Many such stocks are still available if
researched properly. The markets have given very good opportunity to the investors in last couple of years & it’s a time to take home the
bounty & sit on cash for some time to come back again. The recent substantial rate cut by US Fed may compel RBI also reducing the rate
domestically which will be positive for banking & financial stocks. While most of the analysts feel that the rate cut by RBI may start from
December, in our personal opinion 25 bps cut may come in October itself to fuel the growth.

2) The Govt & Regulators concern on excessive speculation in the market especially on small investors losing money from it is also a cause of
worry for the entire market and while some measures are already taken, we expect some more tough measures coming to curb the high
speculation.

Long term view

1) The Union Budget & further action plan of the Central Govt has given a clear roadmap of Viksit Bharat by 2047 and we have full faith in the
India story. We believe that the domestic economy is strongly placed as compared to the global peers specially US which has announced
disappointing data & hope that we will keep attracting foreign investors.

2) On the whole, we expect the markets to continue to do well in 24-25 with some intermittent corrections due to profit booking. We strongly
believe that Equity is the best asset class in the World but advice caution at the current high valuations. One needs to select quality stocks
some of which are still available at reasonable prices.
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INHO00001170 under SEBI (Research
Analysts) Regulations, 2014.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provides any assurance of
returns to investors.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade in securities that
the research analyst recommends within thirty days before and within five days after the publication of a research report as prescribed under
SEBI Research Analyst Regulations, 2014.

Subject to the restrictions mentioned in above paragraph, We and our affiliates, officers, directors, employees and their relative may: (a) from
time to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives thereof, of Company mentioned
herein or (b) be engaged in any other transaction involving such securities and earn brokerage.

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate advisory, commodity and
currency broking Company. It may therefore have commercial relationship for the above said services with the Company covered in this
Report. Ajcon Global Services Limited research analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in preparation of
research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits from the companies
mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither Ajcon Global Services
Limited nor Research Analysts have any material conflict of interest at the time of publication of this report.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the research report with
respect to advisory services.

The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change without any notice.
The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any
way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior
written consent of Ajcon Global Services Limited. While we would endeavor to update the information herein on a reasonable basis, Ajcon
Global Services Limited is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other
reasons that may prevent Ajcon Global Services Limited from doing so. This report is based on information obtained from public sources and
sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.

This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not
all customers may receive this report at the same time. Ajcon Global Services Limited will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be
suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient
should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss or damage of any kind
arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global
Services Limited or its associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

It is confirmed that CA (Dr.) Ashok Ajmera or any other Research Analysts of this report has not received any compensation from the company
mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any specific merchant
banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 1% or more of
the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the information
presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.
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We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority impacting Equity

Research Analysis activities.
Analyst Certification

I, CA (Dr.) Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. | also certify that no part of compensation was, is, or will
be directly or indirectly related to the specific recommendation(s) or view (s) in this report.

For research related queries,
Contact: Divya Makwana - Research Analyst at - research@ajcon.net

Website: www.ajcononline.com

Registered and Corporate office

408 - (4th Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, Goregaon (East),
Mumbai — 400063. Tel: 91-22-67160400, Fax: 022-28722062
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