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" Indian equities rally on positive US—India trade developments, steady RBI
policy and supportive Union Budget despite global tech volatility”
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Indian equities posted their best weekly gain in around sunday)
three months, with the Nifty 50 and Sensex up 3.5%, Nifty 50 25,693.70 24,795.50 24,825.45 3.50
supported by optimism around the US—India trade deal Sensex 83,580.40 80,555.68 80,722.94 3.54
and a stable macro-outlook. Sentiment was further Nifty Viid EETET R e T s,
boosted after the RBI MPC kept the repo rate unchanged 1(I)0y idcap e e e ’
and projected benign inflation and healthy growth, it croil cap 16,938.65 16,381.95 16,418.15 3.17
reinforcing expectations of policy stability. The Union 100
Budget also aided sentiment with its capex push an.d sectoral Indices
reform focus, although. IT stocks underperformed arT\|d Nifty Bank 60,120.55 58,239.30 58,417.20 2.92
global tech selloff, while broader markets and cyclical .
sectors outperformed. Nifty Auto 27,519.55 26,177.70 26,190.65 5.07
Nifty IT 35,611.05 38,396.00 38,252.95 -6.91
The top gainers in the Nifty 50 index were Power Grid (up Nifty PSU Bank 8,876.20 8,515.00 8,517.20 4.22
0, i 0, H 0,
14.13%), Adani Ent. (up 10.20%), Adani Ports (up 9.22%), Nifty Fin 27,807.10 26,612.20 26,699.10 4.15
Max Healthcare (up 8.68%) and Trent (up 8.67%). The Services
majOr)'Oser; in t:e dNiftsto index "‘;ere '”f°5V; E‘;W’” Nifty Pharma 21,961.35 21,629.80 21,535.30 1.98
8.16%), Tech Mahindra (down 7.07%), HCL Tec own
! ! Nifty FMCG 51,882.75 50,103.90 50,042.80 3.68
6.01%), TCS (down 5.84%) and Bharat Elec. (down 4.13%). Tty ' ' '
Nifty Metal 11,943.15 11,343.10 11,348.65 5.24
FIl and DIl activity Nifty Realty 824.85 764.15 765.65 7.73
In the week gone by, Flls were net buyers of Rs. 2,645.53 Nifty Media 1,390.75 1,356.05 1,360.20 2.25
Crores and Dlls were net buyers of Rs. 2,892.14 Crores. In  Nifty Energy 36,451.70 34,042.00 34,056.35 7.03
the previous week Flls were net sellers of Rs. 4,844.21 Nifty Private 28,944.15 28,143.70 28,204.95 2.62
Crores and DllIs were net buyers of Rs. 18,500.59 Crores. In Bank
the month of January 2026, Flis net sellers of equities  Nifty Infra 9,541.00 8,920.65 8,923.35 6.92
worth Rs. 41,435.22 Crores and Dlls were net buyers of Nifty 9,894.65 9,339.10 9,330.65 6.04
equities worth Rs. 69,220.74 Crores. Commodities
Nifty 11,799.85 11,266.40 11,271.70 4.69
Sector Movement Consumption
Nifty PSE 10,345.90 9,875.65 9,848.00 5.06
The Outperforming sector in the week was Nifty Realty, up X
. . . Nifty Serv. 33,394.60 32,565.60 32,652.20 2.27
by 7.73% while the worst performing sector was Nifty IT, Sector
o
down by 6.91% in the week. Nifty Healthcare  14,139.85 13,851.65 13,802.30 2.45
Global Market and Major Developments Nifty Oil & Gas 12,208.20 11,440.15 11,454.30 6.58
Us Nifty INDIA MFG 15,410.10 14,729.25 14,699.75 4.83
US Indices
US equities had a volatile week, with large-cap tech stocks Dow Jones 50,115.67 48,777.77 48,892.47 2.50
dragging the Nasdaq lower amid fears of Al S&P 500 6.932.31 6.916.64 6.939.02 -0.10
ove.rmvestment and disruption risks, while s.maII-cap, NASDAQ 100 25.075.77 2549164 25,552.39 1.87
cyclical, and value stocks outperformed as investors —
rotated away from growth names. The S&P 500 ended flat, Commodities
Nasdag fell 1.8%, while the Dow, Russell 2000, and  Gold (inRs./10  1,55,451 1,46,000 1,42,217 9.31
MidCap indexes posted gains, with value stocks beating gram)
Brent Crude oil 68.09 68.60 69.84 -2.51

growth by a wide margin.

Investor sentiment reflected concerns that Al spending may peak and margins could compress, leading to profit-taking in mega-cap tech.
Geopolitical tensions and mixed corporate earnings further added to market swings. US labor market data surprised negatively, showing
slowing job momentum and rising layoffs. ADP private payrolls were weak, job openings fell to the lowest since 2020, jobless claims rose, and
Challenger layoffs surged to the highest January level since 2009—raising concerns of a cooling economy. The sharp slowdown in hiring
suggests companies are turning cautious on expansion and capex. This has strengthened expectations that the Fed could turn more dovish if
economic data continues to soften.

On the macro side, manufacturing rebounded into expansion while services remained steady, and bond yields declined as Treasuries rallied.
Manufacturing PMI rose to 52.6 (from 47.9), while services PMI stayed at 53.8. The 10-year US Treasury yield fell as bond prices rose, with
Treasuries outperforming credit, while high-yield bonds underperformed amid macro uncertainty. The manufacturing PMI jump suggests a
cyclical recovery in demand, while falling yields reflect rising recession hedging and expectations of future rate cuts, supporting bonds and
defensive assets.
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Europe

European equities had a strong week, with the STOXX Europe 600 gaining 1.0% and hitting a new intraday high amid optimism on the
eurozone economy. Major indexes rose broadly, with Germany’s DAX up 0.74%, Italy’s FTSE MIB up 0.77%, France’s CAC 40 up 1.81%, and the
UK’s FTSE 100 up 1.43%.Investor sentiment was supported by easing inflation, resilient growth data, and expectations of future rate cuts by
major central banks. Cyclical sectors and financials outperformed, while defensives lagged, indicating improving risk appetite. The stronger
euro and improving macro stability helped offset global tech volatility and geopolitical concerns.

The ECB kept its deposit rate unchanged at 2.0% for the fifth straight meeting, signaling policy is in a “good place” as inflation cools faster than
expected. Eurozone headline inflation fell to 1.7% YoY in January (from 1.9%), core inflation eased to 2.2% (lowest since Oct 2021) and services
inflation declined to 3.2%.ECB President Christine Lagarde said the economy remains resilient despite global uncertainty, and inflation is
expected to stabilise around the 2% target in the medium term. The faster disinflation trend has strengthened market expectations for rate
cuts in mid-to-late 2026, with bond yields declining and rate-sensitive stocks gaining. A stronger euro and moderating wage pressures also
contributed to the disinflationary trend.

Macro data was mixed, with eurozone retail sales falling 0.5% MoM in December but rising 1.4% QoQ in Q4 2025, showing a late-year pickup
in household spending. November retail growth was revised down to 0.1% MoM, suggesting consumer momentum is uneven.
The Bank of England held rates at 3.75%, but 4 of 9 MPC members voted for a rate cut, sharply increasing market expectations of a March cut.
Governor Andrew Bailey said inflation could hit 2% by April, nearly a year earlier than previously forecast, and suggested two rate cuts in 2026
would be reasonable. This has pushed UK bond yields lower and supported UK equities, especially rate-sensitive sectors like real estate and
utilities.

Japan

Japanese equities had a strong week, with the Nikkei 225 rising 1.75% and TOPIX gaining 3.72%, driven by optimism ahead of the February 8
election, where PM Sanae Takaichi’s LDP is expected to secure a strong mandate. Investors expect aggressive fiscal expansion, including higher
defence spending and potential tax cuts, which supported equities. The yen weakened to around JPY 157/USD from 154.8, as markets priced in
looser fiscal policy and Takaichi’s initial comments favouring a weak yen for exports. Concerns about Al-driven disruption to global tech also
dampened risk appetite, but domestic political optimism dominated Japanese markets.

Japan’s bond market reflected fiscal concerns, with the 10-year JGB yield hovering near 2.23%, its highest levels since 1997, amid worries
about Japan’s already heavy debt burden. On the macro front, household spending fell 2.6% YoY in December, sharply reversing November’s
2.9% growth, as inflation eroded purchasing power. Inflation remains a key political issue, and Takaichi pledged to cut the food consumption
tax to 0% for two years to ease cost-of-living pressures. Weak consumer demand contrasts with equity optimism, highlighting rising policy and
fiscal risks ahead.

China

Chinese equities declined amid tech weakness and commodity volatility, with the CSI 300 down 1.33%, Shanghai Composite down 1.27%, and
Hang Seng falling 3.02%, reflecting persistent investor caution. Private PMI data showed a modest recovery, with services PMI rising to 52.3 (3-
month high) and manufacturing PMI at 50.3, indicating continued expansion supported by export demand and higher new orders. However,
official PMI data suggested a broader slowdown, highlighting weak domestic consumption and uneven recovery dynamics. The divergence
between private and official surveys underscores China’s reliance on exports while internal demand remains sluggish, and economists expect
the PBoC to ease monetary policy further this year to support growth.

Major Developments in Domestic Markets

1. While aligning with the vision of Viksit Bharat 2047, the Budget misses to address the short-term challenges - Presented on 1st
February 2026, the Union Budget 2026-27 reinforces the government’s long-term “Viksit Bharat 2047” vision, prioritising structural
transformation over short-term stimulus. While the hike in STT dampened near-term market sentiment and could reduce F&O
volumes in the short run, the budget’s X53.5 lakh crore outlay stays focused on fiscal discipline, high-tech manufacturing, MSMEs
and infrastructure-led capacity creation rather than populist measures.

2. US and India released an interim trade framework to cut tariffs, deepen supply-chain cooperation, and move toward a full bilateral

trade deal.

3. RBI kept the repo rate unchanged, citing improved economic outlook and easing market pressure from recent trade deals with the
U.S. and EU.

4. RBI MPC revised FY27 Q1 and Q2 real GDP growth higher to 6.9% and 7%, signalling a healthy near- and medium-term growth
outlook.

5. RBI’'s MPC projected FY26 CPI inflation at 2.1%, citing easing price pressures and a benign inflation outlook.

6. RBI doubled collateral-free loan limits for small businesses and allowed banks to lend to REITs to boost credit access and support the
real estate sector.

7. Leading South Korean insurers (Samsung Fire, Mirae Asset, Hyundai Marine) are exploring entry into India’s $130 bn insurance
market after India opened the sector to full foreign ownership.

8. NSE’s board approved plans for a long-awaited IPO via an offer-for-sale by existing shareholders, marking a key step toward listing
the exchange.

9. India dropped a planned fuel-efficiency concession for small cars in upcoming emission rules, tightening standards for all automakers
and pushing them toward EVs and hybrids.



oG

AJCONGLOBAL

YOUR FRIENDLY FINANCIAL ADVISORS
10. RBI will introduce risk-based deposit insurance premiums from April 1, replacing the flat fee system to reward safer banks with lower

costs and improve risk discipline.
11. India’s Power Finance Corporation board approved an in-principle merger with Rural Electrification Corporation, advancing a
government-backed plan to consolidate the two state-run power financiers under one entity.

Ajcon Global’s observations and view:

Short term view:

1. Indian equities are expected to trade cautiously as markets await greater clarity on the terms and timeline of the India-U.S. trade
agreement. Investor focus will also be on key domestic macro releases, particularly India CPI inflation, which could shape expectations around
policy stance and liquidity conditions.

2. On the global front, developments in U.S.—Iran negotiations will be closely monitored, given their implications for crude oil prices.
Meanwhile, FIl flows will remain a key swing factor as recent signs of renewed inflows into Indian equities are encouraging and the
sustainability of this trend will be critical in determining near-term market direction amid a still-mixed earnings backdrop.

3. We continue to recommend accumulation in selective fundamentally strong midcap stocks across sectors such as PSUs, public sector banks,
FMCG, food processing, fertilisers, agro-based industries, infrastructure, banking & financials many of which remain attractively valued amid
supportive domestic trends. While some sectors continue to face pressure from steep US tariffs, the recent GST rate rationalization has
provided some relief and could support a gradual recovery in those sectors too.

Long term view

1. We believe that in spite of whatever is happening around, the Indian economy is still strongly placed as compared to the global peers as the
recently announced GDP and inflation numbers give hope for further Rate cuts in the second half of FY26, which will give a further Philip to the
Indian Markets.

2. Our faith remains in the Equity as the best asset class in the World but advice caution to the investors to be selective & remain invested in
fundamentally strong companies at every fall.

Disclaimer
Investments in securities market are subject to market risks. Read all the related documents carefully before investing.

Ajcon Global Services Limited is a SEBI registered Research Analyst entity bearing registration Number INH0O00001170 under SEBI (Research
Analysts) Regulations, 2014.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provides any assurance of
returns to investors.

Individuals employed as research analyst by Ajcon Global Services Limited or their associates are not allowed to deal or trade in securities that
the research analyst recommends within thirty days before and within five days after the publication of a research report as prescribed under
SEBI Research Analyst Regulations, 2014.

Subject to the restrictions mentioned in above paragraph, We and our affiliates, officers, directors, employees and their relative may: (a) from
time to time, have long or short positions acting as a principal in, and buy or sell the securities or derivatives thereof, of Company mentioned
herein or (b) be engaged in any other transaction involving such securities and earn brokerage.

Ajcon Global Services Limited is a fully integrated stock broking, investment banking, merchant banking, corporate advisory, commodity and
currency broking Company. It may therefore have commercial relationship for the above said services with the Company covered in this
Report. Ajcon Global Services Limited research analysts responsible for the preparation of the research report may interact with trading desk
personnel, sales personnel and other parties for gathering, applying and interpreting information.

Ajcon Global Services Limited encourages independence in research report preparation and strives to minimize conflict in preparation of
research report. Ajcon Global Services Limited or its analysts did not receive any compensation or other benefits from the companies
mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither Ajcon Global Services
Limited nor Research Analysts have any material conflict of interest at the time of publication of this report.

Ajcon Global Services Limited or its associates may have commercial transactions with the Company mentioned in the research report with
respect to advisory services.
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The information and opinions in this report have been prepared by Ajcon Global Services Limited and are subject to change without any notice.

The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any
way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior
written consent of Ajcon Global Services Limited. While we would endeavor to update the information herein on a reasonable basis, Ajcon
Global Services Limited is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other
reasons that may prevent Ajcon Global Services Limited from doing so. This report is based on information obtained from public sources and
sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed.

This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation
of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not
all customers may receive this report at the same time. Ajcon Global Services Limited will not treat recipients as customers by virtue of their
receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be
suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and
needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient
should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates,
foreign exchange rates or any other reason. Ajcon Global Services Limited accepts no liabilities whatsoever for any loss or damage of any kind
arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from
those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Ajcon Global
Services Limited or its associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.

It is confirmed that CA (Dr.) Ashok Ajmera or any other Research Analysts of this report has not received any compensation from the company
mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any specific merchant
banking, investment banking or brokerage service transactions.

Ajcon Global Services Limited or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 1% or more of
the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report.

Ajcon Global Services Limited may have issued other reports that are inconsistent with and reach different conclusion from the information
presented in this report. Neither the Research Analysts nor Ajcon Global Services Limited have been engaged in market making activity for the
companies mentioned in the report.

We submit that no material disciplinary action has been taken on Ajcon Global Services Limited by any Regulatory Authority impacting Equity
Research Analysis activities.

Analyst Certification

I, CA (Dr.) Ashok Ajmera, research analyst, author and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. | also certify that no part of compensation was, is, or will
be directly or indirectly related to the specific recommendation(s) or view (s) in this report.

For research related queries,
Contact: Divya Makwana - Research Analyst at - research@ajcon.net

Website: www.ajcononline.com

Registered and Corporate office

408 - (4th Floor), Express Zone, “A” Wing, Cello — Sonal Realty, Near Oberoi Mall and Patel’s, Western Express Highway, Goregaon (East),
Mumbai — 400063. Tel: 91-22-67160400, Fax: 022-28722062



