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Re-rating of sectors happening which were hammered in COVID-19 crisis on positive developments 
related to COVID-19 vaccine; consolidation expected post stellar run in last few weeks ..  

 
On a weekly basis, Sensex was up by 2.1 per cent while Nifty rose by 2.2 per cent. The S&P BSE Mid-cap index rose 2.8 
percent while the S&P BSE Smallcap index closed with gains of 2.6 percent for the week ended December 4. Asian equities 
were trading at record high on Friday on growing prospects of a large US economic stimulus package, while hopes that         
coronavirus vaccine rollouts in UK and Russia will boost investor sentiments. 
 
The rally can be attributed to positive developments COVID-19 vaccine coming in UK and Russia announcing vaccination 
programme. Domestically, sentiments improved owing to better than expected GDP data for the September quarter, RBI's 
forecast of positive GDP Growth and dovish commentary by the Reserve Bank of India (RBI) in its Monetary policy.  
 
During the week, FPIs bought Rs. 7,236 crore of equities while DIIs sold equities worth Rs. 4,118 crore in the cash seg-
ment. 
 
Key major developments during the week.. 

1) The Reserve Bank of India (RBI) on Friday revised its forecast of economic growth for the current fiscal year (2020- 
21) to minus 7.5 per cent compared to its earlier forecast of minus 9.5 per cent. RBI governor Shaktikanta Das said 
the change in forecast has been prompted by a surge in demand in both rural as well as urban areas. The second 
half of the fiscal year is expected to show positive growth despite disruptions caused by coronavirus pandemic, he 
added.  

 
2) The RBI kept the policy repo rate unchanged at 4 per cent amidst high inflation. CPI inflation rose sharply to 7.3 

percent in September and further to 7.6 per cent in October 2020, with some evidence that price pressures are 
spreading. Food inflation surged to double digits in October across protein-rich items including pulses, edible oils, 
vegetables and spices on multiple supply shocks. Core inflation, i.e., CPI excluding food and fuel, also picked up 
from 5.4 per cent in September to 5.8 per cent in October. Both three months and one year ahead inflation expec-
tations of households have eased modestly in anticipation of the seasonal moderation of food prices in the winter 
and easing of supply chain disruptions. The RBI governor said inflation is likely to remain elevated with some relief 
in the winter months."CPI inflation is seen at 6.8 percent for Q3FY21 and projected CPI inflation is at 5.8 percent for 
Q4FY21. For H1FY22, projected CPI inflation is seen at 5.2-4.6 percent with risks broadly balanced," said Das. Con-
sequently, the reverse repo rate under the LAF remains unchanged at 3.35 per cent and the marginal standing facil-
ity (MSF) rate and the Bank Rate at 4.25 per cent. The Monetary Policy Committee (MPC) also decided to continue 
with the accommodative stance as long as necessary – at least during the current financial year and into the next 
financial year – to revive growth on a durable basis and mitigate the impact of COVID-19 on the economy, while en-
suring that inflation remains within the target going forward. These decisions are in consonance with the objective 
of achieving the medium-term target for consumer price index (CPI) inflation of 4 per cent within a band of +/- 2 
per cent, while supporting growth. 



 

 

 
 

 

 
3) Prime Minister Narendra Modi on Friday said that experts believe that the wait for a COVID-19 vaccine will not be 

long and it may be ready in a few weeks, asserting the vaccination drive in India will begin as soon as scientists give 
the nod. In his remarks here at an all-party meeting held virtually, he said healthcare workers involved in treating 
COVID-19 patients, frontline workers, who include police personnel and municipal staff, and old people suffering 
from serious conditions would be inoculated on priority. Noting that there have been questions about the price of 
the COVID-19 vaccine, the prime minister said it is natural to have such queries and asserted that public health will 
be accorded top priority in the matter and states will be fully involved. In his concluding address at the meeting 
called by the Union government to discuss the pandemic situation, Modi sought to address most burning aspects of 
the issue, ranging from India's vaccine readiness to its pricing, and reiterated that the country has done better than 
even some developed countries and those with better health infrastructure in tackling the pandemic. Earlier on last 
Tuesday Prime Minister Narendra Modi in a meeting with chief ministers on Tuesday said that, India's priority is to 
make a coronavirus vaccine "safe on all scientific standards" available to all its citizens. The central government and 
states have to "work together" in controlling the coronavirus pandemic and "no one can impose any view", PM Modi 
told the chief ministers of eight states worst affected in the pandemic. Modi held two meetings through video with 
Chief Ministers and Lieutenant Governors to discuss the coronavirus situation in the states and preparations for vac-
cine delivery. 

 
4) Earlier, UK became the first western country to approve a Covid-19 vaccine, with its regulator clearing Pfizer Inc. 

and BioNTech SE’s shot ahead of decisions in the U.S. and European Union. The emergency authorisation clears the 
way for the deployment of a vaccine that’s expected to play a significant role in the global effort to halt the corona-
virus. Pfizer and its German partner said in November that the shot, relying on novel technology called messenger 
RNA, was 95% effective in a final analysis of clinical-trial data. “The government has today accepted the recom-
mendation from the independent Medicines and Healthcare products Regulatory Agency (MHRA) to approve Pfizer-
BioNTech’s COVID-19 vaccine for use. This follows months of rigorous clinical trials and a thorough analysis of the 
data by experts at the MHRA who have concluded that the vaccine has met its strict standards of safety, quality and 
effectiveness," the UK government said in a statement. “The vaccine will be made available across the UK from next 
week. The NHS has decades of experience in delivering large scale vaccination programmes and will begin putting 
their extensive preparations into action to provide care and support to all those eligible for vaccination," the state-
ment added. Britain's approval of BioNTech-Pfizer's vaccine against Covid-19 marks a "historic moment" in the bat-
tle against the pandemic, the US pharma group's chief executive said. "Today's Emergency Use Authorisation in the 
UK marks a historic moment in the fight against Covid-19," said Pfizer CEO Albert Bourla. 

 
Ajcon Global’s view 
Sentiments have improved significantly with RBIs forecast of positive GDP growth. Additionally, Prime Minister Narendra 
Modi on Friday said that experts believe that the wait for a COVID-19 vaccine will not be long and it may be ready in a few 
weeks, asserting the vaccination drive in India will begin as soon as scientists give the nod also aided in improvement of 
sentiments. 
 
We expect Indian equities to now consolidate amidst volatility post stellar run in the past few weeks. Investors, now have 
become stock specific in midcaps and smallcaps segment and increasing allocation in Companies which are witnessing 
turnaround in Unlock phase after lockdown and having cost efficiencies.  
 
With COVID-19 vaccine coming in UK; sentiments of global investors have already improved. Domestically, broader markets 
continued to witnessing buying which is a good sign for retail investors. Strong up move is being registered in smallcaps 
space which will bring much needed relief who were caught at the peak of 2018. Real GDP for September quarter contracted 
by 7.5 percent, but according to us, the Q2 GDP data indicates signs of economic revival from a standstill scenario (owing to 
nationwide lockdown in April, May, and June 2020). The numbers could have been a disaster had it not been for a fast  re-
covery of economy during various phases of Unlock. 
 
PSU banks have rallied significantly post festive season of Diwali and is expected to rally as most of them are available at 
Price/Book Value of around 0.5x which is very cheap as compared to valuations of  Private Banks and Nifty Bank Index as a 
whole. 
 
At present levels, Nifty valuations look expensive led by significant spike of FPI liquidity in the month of November 2020. 
Hence, we are cautious on Large caps and advise partial profit booking. The news on COVID-19 vaccine coming in UK has 
already led to rerating of sectors that were hammered in COVID-19 crisis. Further fall in domestic bourses, will make mar-
kets healthy for fresh entry. 
 
Dr. Ashok Ajmera (FCA), CMD & CEO  



 

 

 
 

 

Disclaimer 
 
Ajcon Global Services Ltd. is a fully integrated investment banking, merchant banking, corporate advisory, stock broking, 
commodity and currency broking. Ajcon Global Services Ltd. research analysts responsible for the preparation of the 
research report may interact with trading desk personnel, sales personnel and other parties for gathering, applying and 
interpreting information.  

Ajcon Global Services Ltd. is a SEBI registered Research Analyst entity bearing registration Number INH000001170 under 
SEBI (Research Analysts) Regulations, 2014.  

Individuals employed as research analyst by Ajcon Global Services Ltd. or their associates are not allowed to deal or trade 
in securities that the research analyst recommends within thirty days before and within five days after the publication of a 
research report as prescribed under SEBI Research Analyst Regulations.  

Subject to the restrictions mentioned in above paragraph, We and our affliates, officers, directors, employees and their 
relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the securities or 
derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such securities and 
earn brokerage.  

Ajcon Global Services Ltd. or its associates may have commercial transactions with the Company mentioned in the research 
report with respect to advisory services.  

The information and opinions in this report have been prepared by Ajcon Global Services Ltd. and are subject to change 
without any notice. The report and information contained herein is strictly confidential and meant solely for the selected 
recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person 
or to the media or reproduced in any form, without prior written consent of Ajcon Global Services Ltd. While we would 
endeavour to update the information herein on a reasonable basis, Ajcon Global Services Ltd. is under no obligation to 
update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent Ajcon 
Global Services Ltd. from doing so. This report is based on information obtained from public sources and sources believed to 
be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and 
information herein is solely for informational purpose and shall not be used or considered as an offer document or 
solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the 
customers simultaneously, not all customers may receive this report at the same time. Ajcon Global Services Ltd. will not 
treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, 
accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who 
must make their own investment decisions, based on their own investment objectives, financial positions and needs of 
specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The 
recipient should independently evaluate the investment risks. The value and return on investment may vary because of 
changes in interest rates, foreign exchange rates or any other reason. Ajcon Global Services Ltd. accepts no liabilities 
whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a 
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated 
before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-
looking statements are not predictions and may be subject to change without notice. Ajcon Global Services Ltd. or its 
associates might have managed or co-managed public offering of securities for the subject company or might have been 
mandated by the subject company for any other assignment in the past twelve months. 

Ajcon Global Services Ltd. encourages independence in research report preparation and strives to minimize conflict in 
preparation of research report. Ajcon Global Services Ltd. or its analysts did not receive any compensation or other benefits 
from the companies mentioned in the report or third party in connection with preparation of the research report. 
Accordingly, neither Ajcon Global Services Ltd. nor Research Analysts have any material conflict of interest at the time of 
publication of this report.  
 
It is confirmed that Dr. Ashok Ajmera or any other Research Analysts of this report has not received any compensation from 
the company mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based 
on any specific merchant banking, investment banking or brokerage service transactions.  
 
Ajcon Global Services Ltd. or its subsidiaries collectively or Directors including their relatives, Research Analysts, do not own 
1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the 
publication of the research report.  
 



 

 

 
 

 

It is confirmed that Dr. Ashok Ajmera research analyst or any other Research Analysts of Ajcon Global do not serve as an 
officer, director or employee of the companies mentioned in the report.  
 
Ajcon Global Services Ltd. may have issued other reports that are inconsistent with and reach different conclusion from the 
information presented in this report.  
 
Neither the Research Analysts nor Ajcon Global Services Ltd. have been engaged in market making activity for the 
companies mentioned in the report.  

We submit that no material disciplinary action has been taken on Ajcon Global Services Ltd. by any Regulatory Authority 
impacting Equity Research Analysis activities. 
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